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reverse side)

DEPARTMENT OF THE INTERIOR

1 state BEQBaMDOMAR 0 7 1984

ICATE*

v/

Form approv
TBudget Bureau No. 42-R1425.

J. LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY SL 067701
APPL'CATION FOR PERMIT TO DRELL, DEEPEN, OR PLUG BACK 6. IF INDIAN, ALLOTTEE OB TRIBE NAM®:
la. TYPE OF WORK _
DRILL [X} DEEPEN (] PLUG BACK [] | ¥ UNIT AGREEMENT NiMp
b. TYPE OF WELL Bluff Unit
%'In{,‘m %?ESLL D OTHER %‘;f;w ;’()UNLE’JF L D 8. FABM OR LEASE NAME
2. NAME OF OPEEATOR Bluff
Dugan Production Corp. 9. WELL No.
3. ADDRESS OF OPERATOR ] 6
P. 0. Box 208, Farmington, NM 87499 10 FIELD AND POOL, OR WILDCAT
4. Kgcgl;rrxg;vceon‘ WELL (Report location clearly and in accordance with any State requirements.*) Undes . De se r\t C’reek-I Smay
330" FSL - 1980"' FEL e Savieon
At proposed prod. zone
Sec. 29, T39S, R23E, SLM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY 63 PARISH | 13. STATE
15 miles northwest of Montezuma Creek, Utah San Juan UTAH
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LSk on Leste tous, w300 SOUTH Tine 2 o s R
(Also to nearest drlg. unit Hne, if any) é547 ° 48 80
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, ? .
on avvian Fon, on RIS Laass, we o 1/2 mile 6150" Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
5387" GL 5399' RKB 4-30-84
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12-1/4" 9-5/8" 40 260" 247 ¢

.f.‘
1584 ¢cf in 2 stages

/-7/8" 4-1/2" 11.6 & 10.5 6150

Plan to drill 8-3/4" hole with mud to test Ismay and Desert Creek formations.
Plan to run logs, if zones deemed productive, plan to set 4-1/2" casing, cement
in two stages, selectively perforate, frac, clean out after frac, and comp]ete

well.

A 10" 900 series BOP will be used during drilling operations.
A 6" 900 series BOP will be used during completion operations.

-

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths

Give blowout

xz);"::enter program, if any.
= Phone: 505 325-1821 | |
s;GNED ‘é@%%&—— TITLD Geol 091 st DATE 2_9-84 7‘
(This space for Federal or State' oﬂice\u,se)
Is/ Kenagth V. fuee “Associate DISTRICT MANAGER 12 APR 1984

APPROVED BY

i
CONDITIONS OF APPROVAL, IF ANY :

DATE

Approval is for maximum depth to the base of Paradox Formation per partial assignment

of Operating Rights from Conoco, Inc.

*See Instructions On Reverse Side

CONDITIONS OF APPROVAL ATTACHED

ING OF
FLARING OR VENT L4A
s SUBJECT TONT
GAS| ATED 1/1/80

N
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Compox:)y" Duggn Production Corporation

Well Nome & No. Bluff Unit No. 16

Location — 330 feet from South Ling and 198Q f‘eét from East Line

4

Sec. 29 T.29 _S,R 23 . E., S. L. M., County San Juan , Utch

Ground Elevation 5387

Sec. 29»

-______'.f...4l______~
L
|
|
|
i
l
|
l
|
l
i
_1—-
|
|
|
l
l
l

|

SL 067701 - Fe%eré] Lease

T
. 1 ;

————!‘—“1980'————

330" :
i i |

Scale, 1 inch = 1,000 feet

l

|
. o
. o

. -

l

l

l

1

|

Si.lrveyed January 10 - 19 84

This is to certify that the obove plat was prepared from field notes of actual surveys
maode by me or under my supervision and that the same are true ond correct to the
best of my knowledge and belief. ' '
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Production Facilities

If a tank battery is constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain 1%
times the storage capacity of the battery.

A11 loading lines will be placed inside the berm surrounding
the tank battery.

A1l site security gquidelines identified in 43 CFR 3162.7
regulations will be adhered to.

A1l off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from
the District Manager.

A11 product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed.

Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the
welThead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed
and/or fenced.

The 0il1 and gas measurement facilities will be installed on
the well Tocation. The 0i1 and gas meters will be calibrated
in place prior to any deliveries. Tests for meter accuracy
will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The
San Juan Area Manager will be provided with a date and time
for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be
submitted to the Moab District Office. A1l meter measurement
“facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

Location and Type of Water Supply:

Use of water for this operation will be approved by obtaining
a temporary use permit from the Utah State Engineer, (801)
637-1303 and by receiving permission from the land owner or
surface management agency to use the land containing the water
source.



3. Methods of Handling Waste Disposatl:

A burning permit is required for burning trash between May 1
and October 31. This can be acquired by contacting the State
Fire Warden, John Baker, at (801) 587-2705.

Produced waste water will be confined to an unlined pit for a
period not to exceed 90 days after initial production. During
the 90 day period an application for approval of a permanent
disposal method and location, along with the required water
analysis, will be submitted for the District Manger's approval.
Failure to file an application within the time allowed will be
considered an incident of noncompliance, and will be grounds
for issuing a shut-in order.

4, Other Information:

There will be no change from the proposed drilling and/or
workover program without prior approval from the District
Manager. Safe drilling and operating practices must be used.
A1l wells, whether drilling, producting, suspended, or abandoned
will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be
filed for approval for all changes of plans and other operations
in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of
the surface use plan.

Construction can begin at the well location provided a professional
archaeologist is there to monitor all earth moving activity.

At this time, the artifacts on the site should be analyzed and
more detailed descriptions provided. The proposed construction
-location should be examined prior to earth moving in order to
assess if there are additional artifacts being exposed. If at
any time the monitor determines that there are in situ subsurface
remains and/or features all construction activity will halt

and the process of a formal assessment of damages will begin.
Five copies of issuance of final archaeological clearance. A
formal assessment of site significance should be provided by

this report.

This permit will be valid for a period of one year from the
date of approval. After permit termination a new application
will be filed for approval for any future operations.



Your contact with the District Office is: Bob Graff

Office Phone: 801-259-6111

Address: P.0. Box 970, Moab, UT 84532

Resource Area Manager's address and contacts:

Address: P.0. Box 7, Monticello, UT 84535

Your contact is: Brian Wood

Office Phone: 801-587-2201

Home Phone: 801-587-2087

The attached Surface Management Stipulations from BIA will
supplement the Surface Use Plan.



Bureau of Indian Affairs PR be R
Transmittal of Application for Permit to Drill
Date R -2 7 - K Lease Number S 2 O 790 /
Operator /(w7 g:‘:(/c‘/( b//c’;‘/j Sec. _ 29 T. 399 R. Z3E

Well No. & Name AL L8 () f 2 /4 Footage 35O F(IEHL /50 FE)EL

Date APD Received 2 — G _ $2/ San Juce  County, st

If the proposed action meets with your approval, please acknowledge in the space
below and return the copy to this office. Please check the applicable surface
rehabilitation stipulations in section 15 of the attached General Requirements
and list any additional ones you would like included. We will approve the appli-
cation upon receipt of these requirements.

Euf@eaei:.q,tgﬂ:eai—so [ L‘m{jI‘—V-UIB(:’“aQ 'i‘“ - +Kf{,;{/" ZLZ&T’/ [7 o .§M7

Surface Ower  [>7] Tribal [ ] Allotted [ oOther

I concur with the approval of the Application for Permit to Drill and/or the
Surface Development and Operation Plan provided the following conditions are
included in the approval.

Date %/?;/y/% {%%5%

BIA Represéntative /7



) . . | - —~
Surface Management Stipulations
To Be Included in APD

Company _ /) LG dipz /&fﬂd)c.tc Sion

Well # Blold (drni¥ 22 77

Date of Inspectiof ¥ D — i~ B

Provided by rles Seefor Fei i

1. A1l asbove ground structures and equipment will be painted with the following
non-glare color.

Brown Fed. Standard 595a - 30318
—__ Green Fed. Standard 595a ~ 34127
Gray Fed. Standard 595a - 36357
ng Sand Fed. Standard 595a - 30277

2, Compacted areas will be plowed or ripped to a depth of 4 to 6 inches before
reseeding. Seed will be drilled to a depth of .5 to .75 inch or broadcast
and followed by a drag or packer. If broadcast, the recommended seed mix
will be applied at 150% of the recommended rate. The following seed mix
will be used. ’

SPECIES 1bs./acre/PLS
Crested Wheatgrass . . . . ... .. ... .... LD

Slender Wheatgrass . . . . .. . .. ... .....
Smooth Brome . . . . . . . . ... .. ... ...
Orchardgrass . . . . . . . . . . v v v v w o w ...
Yellow Sweetclover . . . . . . . v v v v v v v v .
Sainfoin . . . . . . . L L L s e e .
Western Wheatgrass . . . . . .. ... ... ...
Sand Dropseed . . . . . . . . . . .t e e e
Alkali Sacaton . . . . . . ... ... .. .... /
Indian Ricegrass . . . . . . ... ... ..... i
Galleta c e et e e e e e e e e e e e e e e e
Needle-N-Thread . . . . . . .. .. .. ... ...
Squirrel tail . . . . . . . . ... ... . ...
Side Oats Grama . . . . . . . . . 4 v . . ouu ...
Four-Wing Saltbush . . . . . . . ... .. ....
Shadscale . . . . . . . . . . v i it e e
CLIffrOSe . . v & v v v v v e e e e e e e e e V4
Antelope Bitterbrush . . . . . . . . ... .. ..
Timothy . . . . . . . o . . . e e e
Winter-Fat . . . . . .. ... ... .......

(Purity X Germination = PLS)
3. 4/ Topsoil will be removed and stockpiled for use in revegetating the site.

4, Upon abandonment, the well pad will be fenced with a standard five-
‘strand barb wire fence, or equivalent and will have no gates. The fence will
be maintained for two years to allow for seeding establishment and will then
be removed.

S. Access roads not needed for through traffic will be barricaded and reseed-
ed in accordance with #2. Water bars will be constructed to the following
specifications.

% Slope ) Slope Distance
Less than 1% : 400 feet
% - 5% 300 feet
5% ~ 15% . 200 feet
15% -~ 25% 100 feet
Greater than 25% 50 feet

6. Other
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SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT

] 5. LEASE DESIGNATION AND émmu, No.
GEOLOGICAL SURVEY SL 067701 - -
6. N R 3
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK [N, ALLOTTER OR TRIE Rivm
ia. TYPE OF WORK i s - LS
DRILL [X] DEEPEN [] PLUG BACK (] | ™ ““B‘ﬁ G“f*‘f““ﬁ;fi“
b. TYPE OF WELL
WELL WeLL orrER FONE ZoNE S FARM oB usse NauE
2. NAME OF OPERATOR - B] Uff & s
. Dugan Production Corp. 2 W“L“°
3. ADDRESS OF OPERATOR w1 ] 6
P. 0. Box 208, Farmmgton, M 87499 (B Y| 41§ o o e
4, Z(ZC:‘T:?;:E wBLL (Report location clearly and in accordance w‘ix% y State feqlllrgmptygt g;u 3 %‘ | e
_ D e 1 l' 11,
330" FSL - 1980"' FEL 5@ o ;“Ua‘é,;;‘o;";:éf
At proposed prod. zone X
5\}) DW‘S‘ON OF : Sec. 29 T39S R23E, SLM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OF \d GAS & M!NlNG 12 COUNTY OR PABISH 13» STATE
15 miles northwest of Montezuma Creek, " ¥ san Juan: UTAH
15, DISTANCE FROM PROPOSED® 16. '\o OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED :
Locumion w0 Noamsst o0 South Tine emmE TR 2 LT
FT, = P b : .
{Also to nearest drlg. unit line, if any) 4547 48 B e 80 c 3 RSN
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS R
] NE. o » y 3 7Y :‘
2o Imnnst weul, puiue couriemsn 1/2 mile 6150" \\. S: SRotdry © It
21. ELEVATIONS (Show whether DF, RT, GR, ete.) = j 22. bAPrnox DATE WORK WILL START*
W L
5387' GL 5399' RKB L 54 ep 4-30-84 <
z. PROPOSED CASING AND CEMENTING PROGRAM 5 1 = &5 5 :F
oo 'y =mw et

SETTING DEPTH

QUANTITY OF CEVIENT

12-1/4" 9-5/8" 40 . 260"

7-7/8" 4-1/2" 11.6 & 10.5 6150"

Plan to drill 8-3/4" hole with mud to test Ismay and Desert Creek format1ons. .
Plan to run logs, if zones deemed productive, plan to set 4+ -1/2"; casing, cement-
er: frac

in two stages, selectively perforate, frac, clean out aft
well.

L3 A <3 6]

A 10" 900 series BOP will be used dumng drilling operatwns.
A 6" 900 series BOP will be used during completion operatmns

ikl

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, QYGa
zone. If proposal is to drill or deepen dlrectlonally, give pertment data on subsurface loca
preventer program, if any.
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PERMIT NO. ! APPROVAL DATE s
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CONDITIONS OF APPROVAL, IF ANY :

*See Instructions On Reverse Side




EXHIBIT A
- DEVELOPMENTAL PLAN
- BTuff #16 Well
T-39-S, R-23-E, SLM
Sec. 29: 330" FSL & 1980' FEL
San Juan County, Utah

Existing roads are shown on Exhibit E.

Plan to maintain existing roads, no access road needed.

Planned access road(s) None Required.

Location of existing wells is shown on Exhibit F.

Location of existing and/or proposed facilities

A.  Existing facilities owned or controlled by lessee/operator are shown on
Exhibit F.

B. New facilities, in the event of production, are shown on Exhibit F.
Construction materials and methods: Materials obtained on site; work to be
performed with a bulldozer.

Protective measures and devices to protect Tivestock and wildlife: As
Required.

C. Plan for rehabilitation of disturbed areas no 1onger needed for operations
after construction completed: As Required. : -

D. Plan to stockpile top soil per BIA request.

Location and Type of Water Supply _

VA. TLocation and type of water supply: San Juan River (Montezuma Creek)
B.  Method of transporting water: Water Truck.

C. Water well is not to be drilled on lease.

Source of Construction Materials

A. Materials are to be obtained on location.

B. These materials are from Indian land.

C. These materials are to be used as fo]]ows Level Tocation, build pits,
construct roadway to location.

" Methods for Handling Waste Disposal
A.  Waste materials will be contained/disposed of as follows:

1) Cuttings: Reserve Pit.
2) Drilling fluids: Reserve Pit.
3) Produced fluids (oil, water): Reserve Pit.
4) Sewage: Drilling Contractor will provide facilities.
5) Drilling contractor will provide a portable trash pit.
6) Operator will be responsible for proper cleanup when the rig is moved.
7) Reserve pits will be fenced on three sides during the drilling
operations and on four sides when the rig is moved from location.

Ancillary facilities: No permanent camp is planned; a trailer house will be
used on Tocation while drilling. No airstrip is planned.




10.

11.

12.

13.

Exhibit A
Page 2

Well site Tayout is shown on Exhibit C.

Pits are to be unlined.

Plans for restoration of surface upon completion of operationsf

A. Location will be Teveled, recontoured, and restored as needed.

B.  Revegetation and rehabilitation will be completed per instructions from the
surface management agency.

C. Prior to rig release, pits will be fenced and so maintained until cleanup.

D If 0oil is on the pit, it will be removed or overhead flagging will be
installed.

E. Rehabilitation operations will be commenced as soon as phys1ca11y poss1b1e
and completed soon thereafter.

Other information

A. General description of '
1) Topography: Situated on top of McCracken Mesa, rolling sandy hills
with sandstone outcrops.
2) Soil characteristics: Sandy -- exposed sandstone outcrops.
3) Geologic features: See Operations Plan, Exhibit B
4) Flora and fauna: Salt bush, black brush, cedar trees, rabbits.
B.  Other surface use act1v1t1es and surface ownership of all involved Tands:
Sheep grazing.
C. Proximity of:
1) Water: 19 miles by road to San Juan River
2) Occupied dwellings: 2 Miles North
3) Archeological: See Archeological Report.
4) Historical or cultural sites: Hovenweep National Monument

Lessee's or Operator's Representative =

Sherman E. Dugan

Dugan Production Corp.
P.0. Box 208
Farmington, NM 87499

Certification: The following statement must be signed by the lessee's or

operator's field representative who is identified in Item #12 of this
Developmental Plan.

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
which presently exist; that the statements made in this Plan are, to the best of
my knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Dugan Production Corp. and its contractors
and subcontractors in conformity with the Plan and the terms and conditions

under which it is approved.

By:gﬁw;_kgw Date: Z-§-%%




S’
- Exhibit B
OPERATIONS PLAN
BTuff #16 UWeTl
" T-39-S, R-23-E, SLM
Sec. 29: 330" FSL & 1980' FEL
San Juan County, Utah
EXPECTED FORMATION‘TOPS:
Entrada 1272 Lower Ismay . - 5942
Navajo 1607 Desert Creek 6007
Wingate - 1912 Zone II - 6052
Chinle 2252 Zone II1 6082
Coconino 3282 ' Base DC 6112
*Hermosa - 5150 *Organ Rock 3362 1,y Depth 6150

A

LOGGING PROGRAM: - IES AND CDL

Catch Samples every 10' from 5150 feet to total depth.

CASING PROGRAM:

Hole Casing 4 Setting Grade &
Size Size Wt./Ft. Depth Condition ' Cementing Program
124" 9 5/8" 40 260 K-55 A ‘ Surface - Cement .260' of 9-

5/8" casing w/210 sx class "B"
’ w/2% CaCl.
7 7/8" 43" 10.6 6050 J-55 A 1st Stage - 225 sx lite cement
: folTowed by 200 sx class b
w/10% CaCl and 61" gilsonite
per sack. 680 cu.ft.
2nd Stage - 300 sx. 65-35 -
12% gel followed by 100 sx
class B all w/i# flocele/sk.
904 cu.ft.

WELLHEAD EQUIPMENT:

" Casing Head - 10" 900 Series
Tubing Head - 10"x 6" Series, "new" w/flanged outlets

Dugan Production Corp.

Office 325-1821
Tom Dugan ' 325-5694
Jim Jacobs 325-8353
John Roe 326-1034
Sherman Dugan, Geo 327-4287
Kurt Fagrelius, Geo 334-7142

Radio Dispatch ' 327-2676



TYPICAL LOCATION
FOR

ISMAY DESERT CREEK WELL

3! fi]ﬂ

.}/ '
Reserve Pits

{Light Plant House Pumps
* .
\v

Unit

Water tank & |
- dog house

\
300" / X

SuTstructure

Pipe
- Rack

7__

- Catwalk

Existing
Road

e BRONICTTON. COE No access road required.
DUGAN PRODUCTION CORP. - s

BIuff #16 Well | Will use existing road.

Exhibit C é



~ hICAL BOP INSTALLATION
FOR ISMAY DESERT CREEK WELL

B - - - Ulow Hipple

i e —K) Flow Line

-~

-

Pipe Nams

filind Rpmsg

o [H/'l.-’.\m"";:\”“'—— (‘()”” )!!” --m(:) Relicf Line
E Lkl il - ST SN
: yEE | -J
l"_——"— o Bradenhead
"[_ - ____((\_(;) Gate Valve
Bull Plug
'.\\- o o e
T ‘ Surface Casing

DUGAN PRODUCTION CORP.
Bluff #16 Well
Exhibit D

- Scries 900 Double Gate BOP, rated
~at- 3000 psi Working Pressure
When gas drilling operations begin a Shaffer type
50 or equivalent rotating head is installed on top of .
the flow nipple and the flow line is converted into

a blowie line.
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Exhibit E Planned Access Road(s) DUGAN PRODExhibit E
Bluff #16 e L ) Bluff #16
Distance from nearest town or reference pt. ‘ Width -—=-- Maximum grades ----
H8% miles by road to Montezuma Creek Drainage design ===
‘ o Cuts & Fills = = 7+ = a--
Type of surface dirt Surfacing material
N Turnouts  None
Conditions good Y2Culverts None NO
E=JGates None ACCESS ROAD
Other o ==Cattleguards None REQUIRED

~Frnce cuts None
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Exhibit F -

ExistiﬁQ_FFBEEH

P Y

Exhibit F-1

Location of Existing Wélls

Loéatﬁon of Facilities

Tank batteries
Production facilities
0i1 gathering lines

® Water wells
& Abandoned wells
Temporarily abandoned wells - none

.o Disposal wells - none Gas gathering lines- none_
Drilling wells - Propose Bluff. #16 Injection. lines - none
' Disposal lines = - none

Ve ¥  Producing wells .
o Shut-in wells - none :
w Injection wells- none

DUGAN PRODUCTION CORP. ~-Bluff #16

'[* indicates buried line] -
DUGAN PRODUCTION CORP. - Bluff #16

S Tl e e £ T YT T e s ST
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Y3~ 037~ 20787
APT NOMBER

POSTING CHEXX OFF:

TINDEX MAP ’ HL

NID PI

PR SING COMMENTS:
%, ~*0 9. /337/5%{3)

SPACING: [ 7] A-3 ‘%ﬂ c-3-a

c-3-b ‘ c-3-c




RECONCILE WELL NAME AND LOCATION ON APD AGAINST SAME DATA ON PLAT MAP.

AUTHENTICATE LEASE AND OPERATOR INFORMATION

VERIFY ADEQUATE AND PROPER BONDING

* AUTHENTICATE IF SITE IS IN A NAMED FIELD, ETC.

APPLY SPACING CONSIDERATION

"ORDER

— ,gg% B

c-3-b

c-3-c

CHECK DISTANCE TO NEAREST WELL.

CHECK OUTSTANDING OR OVERDUE REPORTS FOR OPERATOR'S OTHER WELLS.

“IF POTASH DESIGNATED ARFA, SPECIAL LANGUAGE ON APPROVAL LETTER

IF IN -OIL SHALE DESIGNATED AREA, SPECIAL APPROVAL LANGUAGE.

VERIFY LEGAL AND SUFFICIENT DRILLING WATER




March 1, 1984

Dugan Production Corporation
P. 0. Box 208
Farmington, New Mexico 87499

RE: Well No. Bluff 16
SWSE Sec. 29, T. 39S, R. 23E
330! FSL, 1980 FEL
San Juan County, Utah

Gentlemen:

Approval to drill the above referenced 0il well is hereby granted in
accordance with Section 40-6-11, Utah Code Annotated 1953; and predicated
on Rule A~3, General Rules and Regulations and Rules of Practice and Procedure.

The following actions are necessary to fully comply with this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify R. J. Firth, Chief
Petroleum Engineer, Telephone (801) 533-5771 (Office), 571-5068 (Home).

4. This approval shall expire one (1) year after date of issuance
unless substantial and continuous operation is underway or an
application for an extension is made prior to the approval
expiration date.

The API number assigned to this well is 43-037-30989.

Sincerely,

DRV
R. Firth

Chief Petroleum Engineer

RJF/as
¢¢: Branch of Fluid Minerals
Encl.



Form 9-331 5 BLM, Moab' ’ 1 Stewart ! State of Utah F:rm Approved. 1 File
Dec. 1973 = Budget Bureau No. 42-R1424
DEPARTMENT OF THE INTERIOR SL 067701 - - B Ce
‘ GEOLOGICAL SURVEY - 6. IF INDIAN, ALLOTI'EE QR TRIBE NAME

SUNDRY NoTICES AND RARSHGEEANEBLLs 4| 7 unir Acreement navie

(Do not use this form for proFosals to drill or to deepen or plug back to a differentz
i

reservoir. Use Form 9—-331~C tor such proposals.) 8. FARM OR LEASE NAME
1. oil gas SEI mnl ; Bluff R
well X well U other 1 9, WELLNO. =~ ™ »
2. NAME OF OPERATOR DIVISION OF OiL ' 16 R nE
Dugan Production Corp. GAS , 10. FIELDORWILDCAT NAME . -
3. ADDRESS OF OPERATOR ‘ : Undesignated Desert Creek-Ismay
P 0 Box 208, Farmington, NM 87499 11. SEC., T, R, M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA : ‘
below.) , Sec. 29, T39S, RP3E, SIM
AT SURFACE: 330" FSL - 1980' FEL 12. COUNTY OR PARISH| 13. STATE

AT TOP PROD. INTERVAL: g :
) an Juan UTAH

AT TOTAL DEPTH: 12, API NO. =
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)
5387' GL; 5399' RKB -

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF [ O :

FRACTURE TREAT | Ol

SHOOT OR ACIDIZE [ )| o DR
REPAIR WELL | D (NOTE: Report results of muitiple ct;mplet'i‘oh or zone
PULL OR ALTER CASING [] O change on Form 9-330.) L
MULTIPLE COMPLETE [l 1 : -

CHANGE ZONES IR | ,

ABANDON* O M .

(other) Change surface casing setting depth

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and. give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)* .

Request permission to amend approved APD dated 2-09-84 (apb‘r‘ovevd on 4’-1{—“8?4).
Request permission to change surface casing setting depth from 260" to . .

approximately 580'. BT ’
HoceDred Lo
% | ~ OF UTAH DIVISION-OF
Federal approval of this action ' C INING . ;
is required before commencing : TDA’ ' .
operations. B - 44

Subsurface Safety Valve: Manu. and Type / L Set. @ 5 B Ft.

18. | hereby certify that the foregping is true and correct , v T '
SIGNED \r g- TITLE Geologist DATE 9-21-84 - C
erman F ug : i
/ P i :

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

{s



R’

DIVISION OF OIL, GAS AND MINING

NAVE OF COMPANY: DUGAN PRODUCTION

w/ok

APT #43-037-30989

WELL NAVE: Bluff #16

SECTION__SW SE 29 TOWNSHIP___ 39S RANGE___23E

DRILLING CONTR/—\CTOR Four Corners

CouNTY

San _Juan

RIG # 5
SPUDDED:  DaTE__11-10-84
TiME 5:15 PM

How___Rotary

DRILLING WILL COMMENCE

REPORTED BY____John Roe
TELEPHONE #  505-325-1821

DATE 11-12-84 | SIGNED

GL




Form 9-331 4 BLM, Moab 1 Utah 0& Com 1 Century 1 File. Form Approved.
Dec. 1973 o .- . Budget Bureau Ng&
UNITED STATES S LEASE —
DEPARTMENT OF THE INTERIOR SL 067701 ~ -~ ACCUURTING
GEOLOGICAL SURVEY | 6. IF INDIAN, ALLOTTEE OR TRIBEMNAME
LR S 32
SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME' = -
(Do not use this form for proposals to drill or to deepen or plug back to a different B] Uff Unit I 2 T
reservoir. Use Form 9-~331—C for such proposals.) 8. FARM OR LEASE NAME - B - ._
1. oil Bluff . i .-+ % N
2. NAME OF OPERATOR #16 : . :
DUGAN PRODUCTION CORP. 10. FIELD OR WILDCAT NAME L
3. ADDRESS OF OPERATOR Undes. Desert Creek-Ismay
P 0 Box 208, Farmington, NM 87499 11. SEC., T., R., M, OR BLK. AND SURVEY OR
2. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA SR 3 ‘ —'—Su—fl
below.) Sec. 29, T39S, RZ3E,
T{_ ?URFACE: 330" FSL - 1980' FEL 12. COUNTY OR PARISH| 13. STATE
OP PROD. INTERVAL: ERNE -
AT TOTAL DEPTH: ” i;"m‘)]“a":.__ - 'ilM -
Te. GHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-037-30989% -
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB,’AND WD)

5387' GL3 5399' RKB
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF: s —
TEST WATER SHUT-OFF [ ° :
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL :
PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES

ABANDON* D
(other) _ XX Spud, Surface casing and pressure test:

(NOTE: Report resuits of multiple completfon or zone
change on Form 9-330.) C
. “ [ N

0
0 o

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and

-

measured and true vertical depths for all markers and zones pertinent to this work.)*® . 2

1

/spudded 123" hole at 5:15 p.m. 11-10-84. Drilled to 654"

Ran 14 jts. 8-5/8" 0.D., 24#, 8 Rd, ST&C, Range 3 tasing. Set at-648"' RKB
and cemented with 375 sx class "B" plus 29 CaCl?. P.0.B. “at 9:30 a.m.
11-11-84. Circulated approx. 20 bbls. cement. Waited on cenient 12

hrs. Pressure tested BOP and surface casing at 600 psi for 30 ‘min. OK.

Status at 7:00 a.m. 11-12-84: Drilling at 13210, S

Subsurface Safety Valve: Manu. and Type Set @ ___Ft.
18. | hereby certii}« that the foreééi'ﬁg is true and correct —A R i ~ L
SIGNED __ R g [T Geologist pATE __i- 11-12-84 - © =
: Jim L. dJacobs . -
. (This space for Federal or State office use) S » .
APPROVED BY TITLE DATE o 1 R

CONDITIONS OF APPROVAL, IF ANY:

¢See Instructions on Reverse Side



D e
Form 9-331 4 BLM, Moab 1..Utah 0&G Com 1 Century 1 File Form Approved.
Dec. 1973 . . Budget Bureau No. 42-R1424
UNITED STATES S iERSE —
DEPARTMENT OF THE INTERIOR SL 067701 2 ) ST
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME - :
(Do not use this form for proposals to drill or to deepen or plug back to a different B] Uff Un 1t - = I
reservoir. Use Form 9-331-C g:r such proposals.) ‘ 8. FARM OR LEASE NAME . R
1. oil Bluff . = - i~ E
\?Vle". KX glaeTl E] ~ other 9. WELL NO. B .
2. NAME OF OPERATOR #16 REEINE
DUGAN PRODUCTION CORP. 10. FIELD OR WILDCAT NAME )
3. ADDRESS OF OPERATOR Undes. Desert: Creek-Ismay
P 0 Box 208, Farmington, NM 87499 11. SEC, T, R., M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA Foool SR M
below.) Sec. 29,:¥39S, RZ23E, SL
P CsURFACE: 330" FSL - 1980" FEL 12. COUNTY OR PARISH] 13. STATE
AT TOP PROD. INTERVAL: SRR I
AT TOTAL DEPTH: ' 12 ig:\Ncl’Juan — ' NM
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-037-30989 -
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)
5387' GL; 5399' RKB
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF: . -

TEST WATER SHUT-OFF [
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL O
PULL OR ALTER CASING [
MULTIPLE COMPLETE |
CHANGE ZONES ]
ABANDON* 1

-

0.

(NOTE: Report results of multiple completion or zone
change on Form 9-330.)

o o

(other) _ Change of Plans

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)* oz

Plan to change size of production casing from 43" o 53", 15,54 ‘ui,o‘-':
be set at 6150' {no change) with 1000 cf of slurry. *{%<7/8" hole} =

STV

L NOV 231984

DIVISION OF
OiL, GAS & MINING
Subsurface Safety Valve: Manu. and Type , Set @ _ » Ft.
18. | hereby'c}zrtify that the fofegding is true and Ct')rrect . . “ B
SIGNED e L e Geologist oate - 11-20-84° . =
yas Jim !{./Jacobs ‘ Hoceori=d
{// (This space for Federal or State office u"se) ‘m BY THE STATE
APPROVED BY TITLE ! omQF UTAHDMSLO.N_OE
CONDITIONS OF APPROVAL, IF ANY: ? o) ) N“NIN'G
'DATE: :
H BY: - i

*See Instructions on Reverse Side



Dec. 1973

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Form 8-331 4 BLM, Moab (1 Utah 0&G Com> 1 Century 1 File rorm approved. ' ’
- - Budget Bureau No. 42-R1424

5. LEASE R
SL 067701 o

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for such proposals.)

6. IFINDIAN, ALLOTTEE OR TRIBE NAME

b - N . -
- -2 s

7. UNIT AGREEMENT NAME
Bluff Unit 24 = =

1. oil - gas
well U well O other

8. FARM OR LEASE NAME =
Bluff = < i &

2. NAME OF OPERATOR
DUGAN PRODUCTION CORP.

f

9. WELLNO. -~ _ : |
#16 PR

3. ADDRESS OF OPERATOR
P 0 Box 208, Farmington, NM 87499

10. FIELD OR WILDCAT NAME Co
Undes. Desert’ Creek-Ismay

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17
below.)
AT SURFACE: 330" FSL - 1980" FEL
AT TOP PROD. INTERVAL:
AT TOTAL DEPTH:

11. SEC., T., R, M., OR BLK. AND SURVEY OR
AREA o

Sec. 29, T39S, R23E, SLM

12. COUNTY OR PARISH| 13. STATE
San Juan NM

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER sHuT-oFF [
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*

(other)

I o [
=00000000

14. API NO. .
43-037-30989

15. ELEVATIONS (SHOW DF, KDB, AND WD)

5387' GL; 5399' RKB

(NOTE: Report results of multiple completion or zone
change on Form 9-330)

T.D., 5%" casing & cement

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)* -

11-22-84 T.D. 6181"

SEE ATTACHED FOR DETAILS OF 5%" casing & cement job.

o \51;';
: bﬂm;.,

OiL. CAS & MINING

Subsurface Safety Valve: Manu. and Type Set @ Y FL
18. | hereby} certify that tM and correct . ) .
A N, . .
SIGNED _,/M £ _ TITLE Geologist DATE - -11-26-84
7 Jim L . /JYacahs ‘
. v (This space for Federal or State office use)
APPROVED BY ) TITLE i o . DATE _ . . o . S

CONDITIONS OF APPROVAL, IF ANY:



DUGAN PRODUCTION CORP.
Bluff #16

11-23-84 Rigged up and ran 152 joints of 5%" 0D, 15.5#, 8 Rd, ST&C, J-55 casing
(T.E. 6151.66') set at 6147' RKB. (Note: Logger's depth 6177', Driller's
depth 6181', casing set at approx. 34' off of bottom.)

Cemented 1st stage with 10 bbls mud flush, followed by 310 sx Howco
Lite cement (65/35/6) with 4# flocele per sk, followed by 190 sx class
“B" with 10% NaCl, 1% CFR-2 and 6%# gilsonite per sk. (JTotal cement
slurry first stage 825 cf). Reciprocated casing string while pumping
cement, had full returns and good circulation throughout job. Final
pumping pressure 750 psi. Displaced with 63 bbls fresh water, followed
by 82 bbls mud. Bumped plug with 1000 psi, released pressure - float
held OK. P.0.B. 9:30 AM 11-23-84. Dropped opening bomb. Opened stage
tool at 3370'. Circulated with rig pump 2% hours.

Rigged up and cemented 2nd stage with 10 bbls mud flush, followed by
460 sx 65/35 B-Poz with 12% gel and 4# flocele per sk, followed by

50 sx class "B" with L# flocele per sk. (Total cement slurry second
stage 1075 c¢f). Full returns and good circulation throughout job,
displaced with 82 bbls fresh water. Closed stage tool with 1800 psi -
held OK. Final pumping pressure 600 psi. Circulated mud flush and
approx. 1 bbl cement to surface. (Jotal cement slurry for both stages
1900 cf). Job complete 12:45 PM 11-23-84. Nippled down B.0.P., set 5%"
slips, cut off casing and released rig at 3:00 PM 11-23-84.




FILE 1N TRIPLICATE v— N
FORM 0GC-8-X ' wiws  DEC 101984 Gl

STATE OF UTAH e HEION OF
DEPARTMENT CF NATURAL RESOURCES o eas & MINING
DIVISION OF OIL, GAS AND MINING ., GRo & MR

355—1588-West Nortn Temple
Salt Lake City, Utah —84H6 Q4 180-i263

*REPORT OF WATER ENCOUNTERED DURING DRILLING*

Well Name § Number Bluff #16

Operazon__ Dugan Production Corp. Address P 0 Box 208, Farmington, NM 87499

=7

Contracton Four Corners Drilling Co. Address P 0 Box 1067, Farmington, NM 87499

location SW y SEy Sea. 29 T, 39S p 23 (guuey San Juan, UTAH

Aater Sands

Lenth Volume Quality
From To Flow Rate or Head Fresh or Salty
1.
2.
3.
4,

W

(Continue of reverse side if necessary)

Fermation Tops Navajo 1255, Wingate 1725, Chinle 1855, Shinarump 2943,
Moenkopi 3025, Cutler 3122, Coconino 3275, Organ Rock 3322,
Hermosa 4944, Ismay 5756, Desert Creek Sh. 5912, Desert Creek
Re_yna)dzé L. S. 5654! .

No flowing water sands were encountered while drilling this well.
No tests were made of any possible water sands.

NOTE: (a) Report on this gorm as provided for in Rule C-20, General Rules
and Regulations and Rules ¢y Practice and Procedure.

(6) 1§ a watern analysdis has been made 0§ the above repornted zone,
vlease goward a copy along with This fosum.



k‘ )‘ STATE OF UTAH . S Normman H. Bangerter, Govemor

v NATURAL RESOURCES : Dee C. Hansen, Executive Director

Qil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director
355 W. North Temple « 3 Triad Cen'rer « Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

February 21, 1985

Dugan Production Corporation
P 0O Box 208
Farmington, New Mexico 87499

Gentlemen:

Re: Well No. Bluff Unit 16 - Sec. 29, T. 39S., R. 23E.
San Juan County, Utah - AP #43-037-30989

This letter is to advise you that the "Well Completion . or
Recompletion Report and Log" for the above referred to well is due
and has not been filed with this office as required by our rules and
regulations. :

please complete the enclosed Form 0GC-3, and forward it to this
of fice as soon as possible,.but not later than March 21, 1985.

we will be happy to acknowledge receipt of response to this
notice if you will include an extra copy of the transmittal letter
with a place for our signature, and a self addressed envelope for
the return. Such acknowledgement should avoid unnecessary mailing
of a second notice from our agency.

Thank you for your prompt attention to this matter.

Sincerely,

Claudia L. Jones
Well Records Specialist

Fnclosure

cc: Dianne R. Nielson
Ronald J. Firth
John R. Baza
File

0087S/64

an equal opportunity employer



A

Form 5-331 4 BLM, ¥ ab (T Utah 086 Com) 1 Century ~ 1 File fom Approvea.
Dec. 1973 A . N . . Budget Bureau No. 42-R1424
UNITED STATES 5. LEASE - 3
DEPARTMENT OF THE INTERIOR SL 067701 °

GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME-

(Do not use this form for pro| sals to drill or to deepen or plug back to a different B] Uff Un l't - z -

reservoir. Use Form 9—331-C for such proposals.) 8. FARM OR LEASE NAME - -~ -
Lol gy B3 [ , Bluff °= - .- - LT
well well other 9. WELLNO. - . = T
2. NAME OF OPERATOR #16 Sxe L e
DUGAN PRODUCTION CORP. 10. FIELD OR WILDCAT NAME_ = .
3. ADDRESS OF OPERATOR Undes. Desert Creek-Ismay
P 0 Box 208, Farmington, NM 87499 11. SEC., T., R., M., OR'BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA o L e M
below.) \ , Sec. 29,:T39S5, RZ3Ey ‘SL
AT SURFAcE: 330" FSL - 1980' FEL 12. COUNTY OR PARISH| 13. STATE
AT TOP PROD. INTERVAL: S S| -
San Juan=w~< ¢ s UT -
AT TOTAL DEPTH: : 14. APi NO. ?;::_,,— 2 &L -
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-037-30989° T =«
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

5387' GL; 5399' RKB- -
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF: : - :
TEST WATER SHUT-OFF [ :
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL
PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
{othen) P.B.T.D ’ - oo

(NOTE: Report results of multiple completion or zone
change on Form 9-330) ° -

0D0ooao
(O o

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)* -

P.B.T.D. of 6075"

i Qg Teere
. s QJW oL e
L !NG T -
Subsurface Safety Valve: Manu. and Type Set @ — Ft.
18. | hel(é?y certify thatthe foregoing is true and correct ; : ‘ A
SIGNED ;( - i \/‘ carf nimee _Gea 'l“u‘n gist DATE 2_ 27-85
//// S !’J Jaeobs (This space for rede\}?l or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



Form 3160—4 & BLM,Moab

~(November 1983)
(formerly 9—330)

DEPARTMENT OF THE INTERIOR

(1 uta &G Com ) 1 Century 1 Tenneco 1 Fileg 1 M .1 BS
ey Bu urea
UNITED STATES  svswmm mvousnieliE: | e, Mot ot 1665

structions on
reverse side)

=

5. LEASE DESIGNATION AND SERIAL NO.

<Z __SL 067701 _

BUREAU OF LAND MANAGEMENT

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT

1a. TYPE OF WELL:

b. TYPE OF COMPLETION:

AND LOG*

GAS
WELL

OIL
WELL

m DRY D Otherihg 7. UNIT AGREEMENT NAMRE

__Bluff Unit

NEW WORK DEEP- rrre DIFF. g ¥ .
WELL OVER EN D BACK RESVR. Other _ - 8. FARM OR LEASE NAME
2. NAME OF OPERATOR VIAR 0 5 198% Bluff
Dugan Production Corp. & "9 wELL No.
3. ADDRESS OF OUPERATOR #16

P 0 Box 208, Farmington, NM 87499

10. FIELD AND POQL, OR WILDCAT

4. T.OCATION OF WELL (Report location clearly and in accordance with any Stat

330' FSL - 1980'

At top prod. interval reported below

At surface

At total depth

_Tl.. SEC., T., R, M., OR BLOCK AND SURVEY
OR AREA

i ATNING

FEL SL)sE

Sec.29,T39S,R23E, SLM

14. PERMIT NO. DATE ISSUED 12. .COUNTY OR 13. STATE
p PARIS
3'03 7- 509‘89 l 4-12-84 San Juan UTAH

15. DATE SPUDDED 16. DATE T.D. REACHED | 17. DATE coMrL. (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GB, £TC.)* | 19- ELEV. CASINGHEAD

11-10-84 11-22-84 1-15-85 5387' GL; 5399' RKB 5387
20. TOTAL DEPTH, MD & TVD 21. PLUQ, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

. ' HOW MANY® DRILLED BY .
6181 6075 ., T.D. |

24. PRODUCING INTERVAL(S), OF THIS COMPLETION-—TOP, BOTTOM, NAME (MD AND TVD)?*

25. WAS DIRECTIONAL
SURVEY MADE

6001 - 6053 Desert Creek '
no

HER“IOGCE“RUN : . 27. WAS WELL CORED
d C.N.L. no

CASING RECORD (Report all strings set in well)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
8-5/8" 0D 24# 648' RKB 12-1/4" 4872 cf class"B"™+2% CaClp| ===
5-1/2" 0D 15.5¢# 6147' RKB 7-7/8" 1900 cf in 2 stages -—-

(See Reverse Side for
‘Details of Cementing Recbrd)
29. LINER RECORD 30. TUBING RECORD
S1ZE TOP (MD) BOTTOM (MD) SACKS CEMENT?® SCREEN (MD) SIZE DEPTH BET (MD) PACKER SEBT (MD)

2-3/8 6008 5976

31. PERFORATION RECORD (Interval, size and number)

6001-11 w/ 2 JSPF;
6046-53 w/ 1 JSPF (Total of 50 holes)

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL (MD)

6001 - 6053"

AMOUNT AND KIND OF MATERIAL USED

500 gallons 15% HCL
6500 gallons 28% HCL -

6029-38 w/ 2 JSPF;

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) wnx;lL STATUS (Producing or
* . shut-in) .
12-5-84 Flowing Producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR 01L—BBL. GAS—MCF. WATER—BBL. GAS-OIL RATIO
TEST PERIOD
1-15-85 24 --- Z 5 | 5 | 15 | P 3000
YLOW. TUBING PRESS. | CASING PRESSURE | CALCULATED o1t,—BBL. GAS-—MCYF. WATER—BBL. OIL GRAVITY-API (CORR.)

40 psi

p

4 40° est.

24-HOUR RATE
|

5 | 15 |

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.)

Vented

TEST WITNESSED BY

Daniel Vigil

35. LIST OF ATTACHMENTS

*First New 0i1 To Tank

36. I hereby certify that the foregoing and attached Information 1s complete and correct as determined from all available records

SIGNED S SCNED S HNTN TITLE Genlogist DATE 2-27-85
' /T Jim | Addcobs
‘/' S *(See’ Instructions and Spaces fcr Additional Data on Revere Side)

4

Citle 18 U.5.C. Section 1001, makes it a crime for any person knowingly
United States any false, fictitious or fraudulent statements or representa

and willfully to make 1o any department or agency of the
tions as to any matter within its junsdiction.
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February 24, 1992

dugan production corp.

Division of 0il, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, UT 87180-1203

Attn: Lisha Romero
RE: Assignment of Wells and Leases

Bluff Unit

T39 & 40S- R22 & 23E

San Juan County, Utah
Dear Ms. Romero:
Pursuant to your phone call of February 21, 1992, this is to advise
that Dugan Production Corp. (DPC) sold all of its interest in the
wells and leases within the captioned unit in accordance with the
enclosed assignment.
The wells DPC operated within said unit consisted of the following:

Hermosa Penn "A" Participating Area

47 -037.20230 B1ufe Unit - State Well No. 1 NW NW 32, T39S, R23E
43 .09 /57277 Bluff Unit - Well No. 9 ) SW SE 30, T39S, R23E
4}_@]7_j(5gy Bluff Unit - Well No. 14 (Tenneco) NE SE 30, T39S, R23E
Wells outside P. A. - Operated on Lease Basis
4J.037- //07% BLuff Unit - Underwood Well #1 SE NW 33, T39S, R23E
A7.077%.- 70659 Bluff Unit - Well No. 16 SW SE 29, T39S, R23E
47 007, /5729 BLuff Unit Well No. 10% SW SW 30, T39S, R23E
43-037-16538 ‘BLUFF STATE #2 SE NW 32, T39S, R23E

*Not currently capable of producing

709 E. MURRAY DR. ¢ P. O. BOX 420 * FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 e FAX# (505) 327-4613



Division of 0il, Gas and Mining
Page 2
February 24, 1992

Additional wells within the Unit operated by Sterling Energy
Corporation:

Hermosa Penn Participating Area (Hickman Bluff)

J7-077-y s¥6% BLluff Unit Well No. 3 NW NW 4, T40S, R23E
L. ¢77. /IS5 Bluff Unit Well No. 24-5 SE SW 5, T40S, R23E
47.Q)7-/5F6 7 BLUff Unit Well No. 44-5 SE SE 5, T40S, R23E
4]-af7</07ﬁﬁo Bluff Unit Well No. 13-4 | NW SW 4, T40S, R23E
7. 77 oLl Bluff Unit Well No. 42-5 SE NE 5, T40S, R23E

ﬂ,g;ncerely,
/

DPC submitted a Change in Unit Operator Agreement to the BLM (copy
attached) which has not been approved, as the working interest
owners have not elected a successor operator yet. Sterling Energy
Corporation had been designated the operator for the Hermosa Penn
Participating Area wells under an agreement previously approved by
the BLM and Sunfield Energy Company is acting as a Sub-Operator for
the remaining wells within the Unit until a Successor Operator is

“formally approved.

As soon as a Successor Operator has been approved, that operator
will submit the necessary sundries.

Thank you for your cooperation with this matter and if there should
be any questions, please contact me.

)
' Focerzpet/
Richard Corcoran

Land Manager

RC/mmm

Enclosures



' BILL OF SALE AND ASSIGNMENT: e
CONVEYANCE OF OIL, GAS AND MINERAL INTERESTS. '~ .. s
("Bill of sale and Assignment’) DR

STATE OF UTAH §

§ KNOWN ALL MEN-.BY THESE PRESENTS:
COUNTY OF SAN JUAN § '
A. That Dugan Production Corp., (a/k/a Dugan Production

Corporation) a New Mexico corporation, ("Assignor") whose
business address is 709 East Murray Drive, P.O. Box 420,
Farmington, New Mexico 87499-0420, for and in consideration of
the sum of TEN AND NO/100 ($10.00) DOLLARS in hand paid and
other good and valuable consideration, the receipt and
sufficiency of which ‘are hereby ackngwledged, has GRANTED,
BARGAINED, SOLD, CONVEYED, ASSIGNED, .TRANSFERRED, SET OVER and
DELIVERED, and by these presents does GRANT, BARGAIN, SELL,
CONVEY, ASSIGN, TRANSFER, SET OVER and DELIVER effective as of
September 1, 1991, unto Sunfield Energy Company, a Nevada
corporation ("Assignee"), whose address is 112 East Pecan St.,
Suite 800, San Antonio, Texas 78205, the following:

1. All of Assignor's rights, titles and interests in, to and
under the Bluff Federal Unit ‘in. Utah (the "Unit", which
is drawn on the map attached hereto and incorporated
herein by reference as Exhibit A) and all 0il, gas and/or
mineral leases comprising or forming part of same, as
more particularly described on Exhibit B attached hereto
and incorporated herein by reference (the “Leases").
This conveyance includes, without limitation, all of
Assignor's rights, titles and interests in, to and under
all gas, oil, petroleum, other hydrocarbons and other
minerals produced from the Unit and/or the Leases
(together with the proceeds. therefrom) and all wells
located thereon, as well as all working, net revenue,
royalty, and overriding royalty jinterests owned by
Assignor (Assignor's share ‘of such Unit, Leases,
minerals, wells and interests collectively is referred
to as the "Mineral Interests™).

2. a1l of Assignor's rights, titles and interests in and to
all equipment, casing and improvements on the Unit and/or

the Leases, including without limitation the following:

(i) All buildings, roads, fences, gas plants, and other
improvements located thereon;

(ii) BAll other rights, titles and interests of Assignor
of whatever kind or character {whether now owned or
hereafter acquired by operation of law or
otherwise), if any, in and to the lands, rights and
interests described in Exhibit A and/or Exhibit B,
even though such interests of BAssignor may be
incorrectly described in or omit:ed from such
Exhibits, but only to the extent that such
encompasses, covers or affects the Unit and/or the

Leases;

3. All of Assignor's interest, if any. in and rights under
(including, but not limited to, rights to operate) all
operating agreements, gas purchase contracts, residue gas
sales contracts, oil sales contracts, letter agreements,
gas products sales contracts, exchange and/or processing
agreements, transportation agreements, easements,
servitudes, rights-of-way, surface leases, other surface

EXHIBIT C, PAGE 1



rights agreements and other real estate interests and any
other contracts and/or agreements which cover, affect or
otherwise relate to the Unit and/or the Leases, as well
as any renewals, extensions or amendments thereof or
thereto, but only to the extent: 1) that such encompass,
affect or cover the Unit and/or the Leases or the Mineral
Interests; or 2) that such relate to or affect the
exploration, drilling or operating of the Unit and/or the
Leases or the Mineral Interests, or the treating,
handling, storing, transporting or marketing of oil, gas
or other minerals produced from (or allocated to) such
Unit and/or Leases (all of such rights and agreements
collectively the "Contract Rights");

4. All of Assignor's rights, titles and interests, if any,
in and to all equipment (whether downhole or surface),
machinery, appliances, materials, supplies, pumping
units, pump jacks, tubing wellheads, pump tees, electric
motors, electric boxes and lines, fittings, valves,
pipelines, flow lines, gathering lines, buildings,
casing, injection facilities, salt water disposal
facilities, and all other personal property or fixtures
used or held for use in or located on or otherwise used
in connection with the exploration, drilling, handling,
producing or marketing of oil and gas from, on, or
through the Unit and/or the Mineral Interests or the
Contract Rights (the "Equipment'), except that Dugan is
not transferring that certain horizontal duplex gaso
power pump, 2-1/2" - 5" x 10", serial no. 21306 with its
gas Ajax 8-1/2" x 10" Model CMA horizontal single
cylinder engine, serial no. 58625;

5. All of Assignor's rights, titles and interests in the
contents of all tanks, barrels, pipelines and other
similar containers or receptacles located on the Unit
and/or the Leases or used in conjunction with mineral
production from the Unit and/or the Leases, including,
without limitation, all oil, gas, casinghead gas, drip
gasoline, natural gasoline, condensate, and other liquid
or gaseous hydrocarbons produced from the Unit and/or the
Leases or purchased by or for the benefit of Assignor
subsequent to the Effective Date as hereafter defined

(the "Residue'").

6. All of Assignor's rights, titles and interests in and to
the Aneth Gas Plant located in Aneth, Utah, operated by
Texaco, and to all associated pipelines, real property
interests, fixtures, equipment, and personal property,
including, but not limited to, easements and rights-of-
way (all of the foregoing collectively, the "Aneth Gas
Plant Interests").

7. Copies of and co-ownership rights in all of Assignor's
logs, DST's, other test results and raw geological and
geophysical data (but in no event any of Dugan's
interpretations of such data) related to the HMineral
Interests, the Leases and/or the Unit (the “Data):

8. Copies or originals of all contracts, agreements, run
tickets, and other materials and files 1in Dugan's
possession relating to the Mineral Interests, the Leases

and/or the Unit.

Assignor agrees to execute, acknowledge and deliver to
Assignee all such other additional instruments, notices,
division orders, transfer orders, letters in lieu of transfer
orders and other documents, and to do all such other and
further acts and things as may be necessary, to more fully and
effectively grant, convey and assign the interests conveyed
hereby to Assignee. Assignee shall not attempt to use this

EXHIBIT C, PAGE 2



Paragraph B to subsequently cause. Assignor to convey interests
not intended to be purchased by Assignee pursuant to this Bill
of Sale and Assignment or the Agreement to Purchase and Sell
between Assignor and Assignee dated September 16, 1991.

C. This Bill of Sale and Assignment shall bind and inure to the
benefit of Assignor and Assignee and -their respective
successors and assigns to the fullest applicable extent.

D. The rights assigned to Assignee hereunder are subject to the
terms of the Leases and all contracts, assignments, rights-of-
way, encumbrances, agreements, and other lease burdens of
record which affect the interests in the Mineral Interests and
Leases assigned herein; provided, however, that this Paragraph
D. shall not reduce or impair the enforceability and validity
of Assignor's representations and warranties about the Leases,
the Mineral Interests, and such contracts, assignments,
rights-of-way, and other matters contained in the Agreement to
Purchase and Sell between Assignor and Assignee dated

September 16, 1991.

E. Assignee, in consideration of the Mineral Interests and other
interests herein conveyed, by acceptance hereof, agrees to be
responsible for and perform, at the sole expense of Assignee,
all of the liabilities, obligations, and covenants of Assignor
arising from or contained in the Leases and any and all other
agreements hereby assigned or from operations thereunder, to
the extent accruing after the date hereof; to plug and abandon
any and all wells heretofore or hereafter drilled on the
mineral interests with respect to which said Leases are-
assigned in accordance with all applicable laws, rules, and
regulations; and to hold Assignor, its successors and assigns,
harmless of and from any and all claims, demands, loss, cost,
risk, or expense .of whatsoever kind, including reasonable
attorney's fees, resulting from (i) the performance of or
failure to perform the plugging and abandonment obligations
and covenants aforesaid, or (ii) any and all further
operations by Assignee after the date hereof on or under the
Leases so assigned or in the Mineral Interests, including but
not limited to (to the extent on or after the date hereof)
operations for or in connection with the production of oil and
gas, the transportation, containment, or disposal of salt
water or other deleterious substance across, thereon, therein,
or therefrom, the abandonment or plugging of any well or wells
thereon or the repair or removal of any material or equipment
therefrom, from and after the effective date hereof.

THIS BILL OF SALE AND ASSIGNMENT 1S MADE WITHOUT WARRANTY OF
TITLE EXPRESS OR IMPLIED, AND THE CONVEYANCE CF WELLS, PERSONAL
PROPERTY, AND EQUIPMENT MADE HEREIN IS MADE "AS IS, WHERE 1s",
WITHOUT WARRANTY AS TO KIND, QUANTITY OR CONDITIONS (EXCEPT FOR THE
REPRESENTATIONS AND WARRANTIES CONTAINED IN THE AGREEMENT TO
PURCHASE AND SELL BETWEEN RSSIGNOR AND ASSIGNEE DATED SEPTEMBER 16,
1991). ASSIGNOR MAKES NO WARRANTY OF ANY KIND WHATSOEVER WITH
RESPECT TO THE PERSONAL PROPERTY AND FIXTURES, INCLUDING, WITHOUT
LIMITATION, WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE (EXCEPT FOR THE REPRESENTATIONS AND WARRANTIES
CONTAINED IN THE AGREEMENT TO PURCHASE AND SELL BETWEEN ASS5IGHOR
AND ASSIGNEE DATED SEPTEMBER 16, 1991).

TO HAVE AND TO HOLD THE MINERAL INTERESTS, THE EQUIPMENT, THE
CONTRACT RIGHTS, THE RESIDUE, THE ANETH GAS PLANT INTERESTS, THE
DATA, AND ALL OTHER PROPERTY ASSIGNED HEREIN, FOREVER.

EXHIBIT C, PAGE 3



This Bill of Sale and Assignment instrument is executed on
October 17, 1991, but effective as of September 1, 1991 (the

“Effective Date").

ASSIGNOR: -
DUGAN PRODUCTION CORP. (a/k/a DUGAN
PRODUCTIOR CORPORATION)

BY:
Thofhas A. Dugan
President

ASSIGNEE:
SUNFIELD ENERGY COMPANY

BY: P
Daniel P. Neelon
Executive Vice President

STATE OF NEW MEXICO §
§

COUNTY OF SAN JUBN 5

BEFORE ME, the undersigned authority., personally appeared
THOMAS A. DUGAN, president of DUGAN PRODUCTION CORP., 2 New Mexico
corporation, known to me to be the person and officer whose name -is
subscribed to the foregoing instrument, who acknowledged to me that
he executed the same for the purposes and consideration therein
expressed, in the capacity therein stated, and as the fully
authorized, official act and deed of said DUGAN PRODUCTION CORP.

_MmLACX§OWLEDGED, SUBSCRIBED AND SWORN to before me on this 17th

_,d§jjbﬁﬂogtober,_l99l, to certify which witness my hand and official

...........

MM_MZ@—)———
Notary Public, State of New Mexico
Printed Name:/Hse4££0 Al 117l 58

~:-.: ,_ e Commission Expires: 7/ -30-93

STATE OF NEW MEXICO §
§
COUNTY OF SAN JUAN §

L BEFORE ME, the undersigned authority, personally appeared
S Daniel P. Neelon, Executive Vice President of SUNFIELD ENERGY
COMPANY, 2 Nevada corporation, known to me to be the person and

of ficer whose name is subscribed to the foregoing instrumeat, who

acknowledged to me that he executed the same for the purposes and .

consideration therein expressed, in the capacity therein stated,

and as the fully authorized, official act and deed of said SUNFIELD

ENERGY COMPANY.

EXHIBIT C, PAGE 4



ACKNOWLEDGED, SUBSCRIBED AND SWORN to before me on this 17th

day of October, 1991,
Seal.

to certify which witness my hand and official

YNl deed 5. 720412

Notary Public, State of New Mexico

Printed Name:/Mubeed . 7
Commission Expires: /~30-23
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LEASE NUMBER

EXHIBIT "B" \..J

Bluf Fedoral Unit

San Juan County, Utah

DESCRIPTION

ACRES *

SL-087706-A

ML-4858

8L-087663-A

SL-087700-A

SL-087691-A

SL-087602 -A

ML-2004

SL-087701

ML -4857

SL-087710-A

*More or Less

# Yorec or

Township 39 Bouth, Rangs 23 East
Sec. 22: SWI4

Sec. 28: SW/4

Sec. 27, All

Townehip 39 South, Range 23 Eas
Sec. 18: S/2 SWH .

Townshlp 39 South, Range 23 East
Sec, 17: S/2 SE/4

Townshlp 39 South, Range 23 East
Sec. 17 S/2 SWi4

Sec. 19: Lots 3, 4, E/2 SW/4, E/2
Sec. 20: All

Sec. 21: N/2, SWi4

Townshlp 39 South, Range 22 East
Sec. 24: SE/4 ’

Township 39 South, Range 22 East
Sec. 26: 9/2, NW/4, 8/2 NE/4,
NWI4 NE/4

Townshlp 39 South, Range 22 East
Sec. 25: NE/4 NE/4

Townshlp 39 South, Range 23 East
Sec, 21: SE/4

Sec. 28: All

Ssc. 29: All

Sec. 30: All

Sec. 31: N/2, SW/4

Township 38 South, Range 22 East
Sec. 38: N/2, SE/4

Townshlp 39 South, Range 23 East
Sec. 31: 'SE/4

Sso. 33: EJ2, WIZ NW/4, SWi4
Goc. 34: All

Sec. 35: WI2

‘.ecs

page 1 of 2 Pages

860.00

80.00

80.00

1676.13

180.00

6800.00

40.00

2547.48

480.00

1680.00



LEASE NUMBER DESCRIFTION ACREB %

81.-087710-C ' Townahlp 39 South, Range 23 East 80.00
Bec. 33: E/2NWI4

ML-2008 ~ Townshlp 39 Bouth, Range 23 East 10.00
7 Seo. 32: SE/4 BE/4 BE/4

MUL-2008-A Townshlp 38 South, Range 23 East 630.00
: Sec. 32: N/2, SWi4, W/2 SE/4, NEJ4 SE/4,
N/2 SE/4 SE/8, SWI4 SE/4 SE/4

SL-071404-A Townshlp 40 South, Range 23 East 636.44
Sac. 8: All

SL-071403-A Townshlp 40 South, Rangs 23 East © 1920.00
Sec. 3: All '
Sec. 4: All
Sec. 5: All

ML-2780 - Township 40 South, Range 23 East . 320.00
Soc. 2; Wi2

TOTAL : 11600.05

*More or Less

page 2 of 2 Pages



o/
CHANGE IN UNIT OPERATOR

Bluff Unit Arca
County Of San Jusn
State of Utah
Xo. 782 .

’

This indenture, dated es of the 14th day of October, 1991, by and between Dugan Production Corp.,
hereinafter designated as "First Party", and Sunfield Energy Company, hereinafter designated as "Second Party*".

VITKESSETH:

Whereas under the provisions of the Act of February 25, 1920, 41 Stat. 437 30 U.S.C. secs. 181, et seq.,
as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, on the 17th day of May,
1951, approved a Unit Agreement for the Bluff Unit Area, wherein the First Party is designated as Unit Operator;
and

Whereas the First Party desires to transfer, assign, release, and quitclaim, and the Second Party
desires to assume all the rights, duties and obligations of Unit Operator under the Unit Agreement; and

wWhereas for sufficient and valuable consideration, the receipt whereof is hereby acknowledged, the fFirst
Party hes transferred, conveyed, and assigned all its rights under certain operating agreements involving tands
within the area set forth in seid unit agreement unto the Second Party;

Now, therefore, in consideration of the premises hereinsbove set forth, the First Party does hereby
transfer, assign, release, and quitclaim unto Second Party all of First Party’s rights, duties, and obtigations
8s Unit Operator under said unit agreement; and

Second Party hereby accepts this assigrment and hereby covenants and agrees to fulfill the duties and
assume the obligations of Unit Operetor under and pursuant to all the terms of said unit agreement to the full
extent set forth in this assignment, effective upon approval of this indenture by the Chief, Branch of Fluid
Minerals, Bureau of Ltand Kanagement, Robert A. Henricks; said Unit Agreement being hereby incorporated herein .
by reference and made & part hereof as fully and effectively as though said Unit Agreement were expressly set

forth in this {nstrument,

In witness whereof, the parties hereto have executed this Instrument as of the date hereinabove set
forth.

First Party:

HWITRESS my hand and seal

this Lﬂof (_?Q’ﬁdo/ , 1991,
el 200, TNl
Notary Public . - , M/’/f'f.f

Thy €LrnrmrsSo?
ﬂ /-30-93

Second Party:

WITNESS my hand and seal SUMFLELD ERGY COMPANY .
this Iflﬂ‘day of (( HQ@@‘(’ , 1991, By: A@M %@?/g/\

mflddé’tq(/ N ukted) et Execudve Viee fresidetd
Hotary Pubtic . R N
My tCmmsSien erpires

?T / ’30*?3#)

Sunficid Encrgy Coapany as Unit Cperator under the
Unit Agrecment for the Bluff Unit Area, this
day of , 1991,

Authorized officer of the Bureau of Land Hanagement:

Robert A. Henricks
Chicef, Branch of Fluid Minerals



Division of 0il, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

[] Well File ' [] Suspense XKX Other
(Return Date) OPERATOR CHANGE
(Location) Sec__ Twp Rng (To - Initials)
(API No.)
1. Date of Phone Call: 8-24-92 Time: 11:00
2. DOGM Employee (name) L. ROMERO ’ (Initiated Call J¥
Talked to: :
Name __JOHN (Initiated Call [1) - Phone No. (510 ) 933-5464
of (Company/Organization) . N1760-SUNFIELD ENERGY COMPANY
3. Topic of Conversation: OPERATOR CHANGE FROM DUGAN PRODUCTION CORP. TO

SUNFIELD ENERGY COMPANY.

=N

Highlights of Conversation:

BLM/SL APPROVED BLUFF UNIT "HRMS A P.A." FROM DUGAN TO SUNFIELD 8-11-92.
(¢

(43-037-20236, 43-037-15327 & 43-037-30533)

BLM/MOAB DOES NOT HAVE ANY REQUESTS FOR OPERATOR CHANGE FOR 43-037-11079,

43-037-30989 & 43-037-15328 (WELLS ON LEASE BASIS), REFERRED HIM TO THE BLM/MOAB.

REQUESTED DOC FOR STATE LEASE WELL 43-037-16538 & 43-037-20236 & REFERRED HIM

TO STATE LANDS.

CONFIRMED ADDRESS & CONTACT PERSON IN REGARD TO PRODUCTION & DISP. REPORTS.




8012592106
) ALG-26-93 THU 16:39

MOHHO
(

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

o

C

Form 3160-5
(June 1990)

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepean or reentry to a ditferent reservolr
Use “APPLICATION FOR PERMIT—" for such proposals

-
FAX NO. 8012592106

P. 02

FORM APPROVED
Budget Buresu No. 1004-0135
Expircs: March 31,1993

3. Lease Designation and Serial No.
SL 067701

6. If Indian, Allottee or Tribc Name

SUBMIT IN TRIPLICATE
1. Type of Well

7. If Unit or CA, Agrecment Designation

BV OWa 3o

2. Name of Operator

Sunfield Energy Company
3. Address and Telephone No,

3315 Bloomfield Highway, Farmington, New Mexico 87401 505-326+5525

Bluff Unit 892000782A

& Well Namc and No.
N/4A

9. APl Well No.
N/A

4. Location of Well (Foorsge, Sec., T., R., M.. oc Survey Description)

Please See Below:

10. .Ficld and Pool, or Exploratory Arca
Field

11. County or Pasish, State

San Juan County, Utah

TYPE OF SUBMISSION

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

13. Describe Proposed ar Completed Operations (Clearly state aly

TYPE OF ACTION
D Notice of Iniemt D Abandonment D Change of Plans
’ Recompletion New Construction
@ Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Whates Shur-Off
D Final Abandonment Notice Altering Casing

Converzlon 0 Inmmn

oer Designation of Opexator [ pipose water

{Note: Reportraaults of muiciple completion or Well

give subsucface Jocations and measured and true vertical depths for all markers and zones pertinent 10 this work.)*

' WELLS ARE REFERENCED BELOW FOR YOUR REFERENCE:
PaY sfss-

Completion ér Recompletion Repon and Log form )

pertinent detalls, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

PLEASE BE ADVISED THAT SUNFIELD ENERGY COMPANY HAS ASSUMED OPERATING RIGHTS FOR THE
BLUFF UNIT #892000782A FROM DUGAN PRODUCTION CORP., EFFECTIVE IMMEDIATELY.

THE
Bluff Unit #8 29-395~23E L 06776( 45 o077. 5730
Blutt-Bniefo—3o-s9smraE wo Wit W2 O 7 71 > L. 7191
| Bluff Unit #10 30-395-238 SL 04770/ ~49-077 -IS. -Zj f
Fald lofe7-Bluff Unit #12 30-39$-23E SL 9k770(~47-637-200 g2 L =
. Bluff¥nit 14 36-395=23R4_ Uhd Wil R L g
Bluff Unit #16 29-395-23E JL4k7)0( —47-037-305€9 2 E®
“KUnderwood Bluff Unir #1 "33-39S-23FE — <47.077. /079 mE Gy S
w SLapT710C 7 7 cE — og
SUNFIELD ENERGY COMPANY CURRENTLY OPERATES UNDER STATEWIDE BLM FEDERAL BONDE‘?}’_BO%E_?I =
nE = 5
= iy
X3 & =&
=5 m
14, 1 hereby certi 1 thetore 9ing 15 Tni¢ and correct
Signed g/é %-Af/ ; Tide Landman pue  7/16/93
(l’hi.!f"ptcc for Ped _oq#tm::_lnmcc use)
Approved

oy ) : . Associate District Manager
Conditions of val| 3 ahy: e

R
Tide (8 U.S.C. Section 1001, makes it 8 crime for any person knowin

~M L 5 BEALE S e+ T i u-ad
FINTPT SN, D A amemeeys ATTAOCLEN

B3
Darte

o represcniations as 10 any malier within fu jurisdiction.

)/f/‘

gly and willfully 10 make to any department o¢ agency of the United Stares any false, fictitious or Mravdulent statcments

*See Instruction on Ravarea Sida
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Sunfield Energy Company
Various Wells

T. 39 S., R, 23 E.
San dJuan County, Utah
Lease SL-067701 & SL-067710C

CONDITIONS OF APPROVAL

Appfova] of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the subject
lease which would entitle the applicant to conduct operations thereor.

Be advised that Sunfield Energy Company is considered to be the operator of
the above well and is responsible under the terms and conditions of the
lease for the operations cenducted on the Teased lands.

Bond coverage for this well is provided by UT0922 (Principal - Sunfield
Energy Company) via surety consent as provided for in 43 CFR 310G4.2.

This office will hold the aforementioned operator and bond 1iable until
the provisions of 43 CFR 3106.7-2 continuing responsibility are met.
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FAX TRANSMITTAL
MOAB DISTRICT OFFICE

TO:, j{rﬂp

FROM:  Uitfere

SUBJECT: __ Chanie of Dtuala

NUMBER OF PAGES: 3

(Including Cover Sheet)

DATE: 9/ /73

TIME: 1-93

FAX MACHINE NO.:

COMMENTS :

P. 01

UT-060-1542-1
(October 1991)
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Tempie
Governor J§ 3 Triad Center, Suite 350
I i -
Ted Stewart J S Lake City, Uiah 84180-1203
Exccutive Director 801-538-5340
James W. Carter § 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

@\ State of Utah

Michael O. Leavitt

September 17, 1993

Amoco Production Company
Amoco Building

1670 Broadway

P.O. Box 800

Denver, Colorado 80201

Re: Conversion of the Anschutz Ranch No. W31-12 Well Located in Seétion 31,

Township 4 North, Range 8 East, Summit County, Utah, to a Class ll Injection
Well

Gentlemen:

In accordance with Utah Admin. R. 649-5-3-3, adminisfrative approval for
conversion of the referenced well to a Class Il injection well is granted.

The following actions are necessary to fully comply with this approval:

1. Compliance with the Underground Injection Control requirements for
operation, maintenance and reporting for Class Il injection wells pursuant
to Utah Admin. R. 649-1 et seq.

2. Conformance with all conditions of the submitted application.

If you have any questions regarding this approval or the necessary require-
ments, please contact Dan Jarvis at this office.

Sincerely,
42///‘/ /f/I/
R.J. F#th

Associate Director, Qil and Gas

Idc
Wul229



ivisind of:0il. fas amd Mining

PERATOR CiirinuE HORKSHEET b Routipo: %
1K 71K
ttach all documentation received by the division regarding this change. 2-DT8ITS
nitial each listed item when completed. Write N/A if item is not applicable. 3-VLC '//
‘ 4_RIF Vv B
ZChange of Operator (well sold) O Designation of Agent s PL'
) Designation of Operator 0O Operator Name Change Only 6-SJ
he operator of the well(s) listed below has changed (EFFECTIVE DATE: __ 9701791 )
‘0 (new operator) SUNFIELD ENERGY COMPANY FROM (former operator) DUGAN PRODUCTION CORP.
(address) 3315 BLOOMFIELD HWY : (address) 709 E MURRAY DRIVE
FARMINGTON, NM 87401 PO BOX 420
FARMINGTON, NM 87499-0420
phone ( 505) 326-5525 phone (505 ) 325-1821
account no. _N 1760 account no. _N 2140

{e11(s) (attach additional page if needed):

Name : UNDERWOOD BLUFF #1/DSCRppy: 43-037-11079 pntjty: 630 Sec 33 Twp39SRng 23E Lease Type:SLO67710C

Name : BLUFF _16/DSCR API: 43-037-30989 Entity: 632  Sec 29 Twp39SRng_23E Lease Type:SL067701
Name : BLUFF 10/DSCR APT: 43-037-15328 Entity: 627 Sec 30 Twp39SRng 23E | ease Type:SL067701
Name: API: CEntity:. Sec___Twp__ Rng____ Lease Type:
Name : API: Entity: Sec___Twp___Rng Lease Type:
Name: API: Entity:. Sec__Twp___Rng__ Lease Type:
Name : API: Entity: Sec___Twp___Rng___ Lease Type:

JPERATOR CHANGE DOCUMENTATION

#E 1. (Rule RG15-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form). ¢Z.t/ 2-2772)
fie 2

o

. (Rule R615-8-10) Sundry or other legal documentation has been recéﬁved from new operator
(Attach to this form) £sc Billf Sile wrid #5signment (hoid $0045)

jﬂb 3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number: . :

_ég 4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management veview of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

Mt 5. Changes have been entered in the 0il and Gas Information System (Hang/1BM) for each well
Tisted above. /3;&4%7

_jﬁf 6. Cardex file has been updated for each well listed above. /g-70%3)
' 7. Well file labels have been updated for each well listed above . /§-30-92)

Jé£»8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission. /¢ ) 932

wi!-9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

— OVER -



r

-

ERATOR CHANGE HORKSHEET (CONTINUED} Initial each item when completed. Write N/A if item is not applicable.

ITITY REVI%H

# 1. (Rule RG615-8-7) Entity assjgoments have been reviewed for all wells listed above. Herz
entity changes made? (yes/{o (If entity assignments were changed, attach copies of
Form 6, Entity Action Form). :

dnz. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

)ND VERIFICATION (Fee wells only)

191 (Rule R615-3-1) The new operator of any fee lease we]] listed above has furnished a
“proper bond.

{E 2. A copy of this form has been placed in the new and former operators' bond files.

Jﬂ3. The former operator has requested a release of liability from their bond (yes/no) _.
{q» Today's date 19 . If yes, division response was made by letter

dated _ 19

‘ASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

%@1 (Rule RG615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any

V(;f7 erson with an interest in such lease of the change of operator. Documentation of such
notlflcatlon has been requested.

Qé 2. Copies of documents have been sent to State Lands for changes involving State teases.

(SO

(LMING :
_y/{TiA1l attachments to this form have been microfiimed. Date: Z 2o 19 f?/:}?

i@ 1. Copies of all attachments to this form have been filed in each well file.

j{ez. The original of this form and the original attachments have been filed in the Operator
Change file.

_ ¥ Ofher wells Aﬂm/é/,m S'L/Mk‘f& 57””“%"
RMHENTS

705202 Bhn //_mé Mo cdotumendilion. (Bliid cpiifon "5 L/ d s
usal todod " :

120215 Bn [ineah
Vg3 Bhalposh  fppered 54893 A 9/9. (80 oS GL M ded G157

« /

£71/34-35



UNITEDTATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

. FORM 3160-5
(June 1990)

FORM APPROVED

Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS SL 067701
Do not use this form for proposals to drill or to deepen or reentry a different reservoir. | 6. if Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A
' 7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE Bluff
1. Type of Well
Qil 8. Well Name and No.
X | wen Well Other Bluff #16
9. API Well No.

2. Name of Operator 4303730989

Basin Exploration Incorporated 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Desert Creek

370 17th St., Suite 3400 - Denver, Colorado 80202 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

330' FSL & 1980' FEL San Juan Co., Utah

Section 29-T39S-R23E
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent - Abandonment Change of Plans
Recompletion New Construction

- Plugging Back
Casing Repair

. Subsequent Report

Non-Routine Fracturig
Water Shut-Off

D Final Abandonment Notice Altering Casing Conversion to Injection
Other Change of Operator Dispose Water
(Note Report results of multiple completion on Well
pletion or R pletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface focations and measured and true vertical depths for all markers and zones pertinent to this work.)*

/

Please be advised that effective August 16, 1999 Basin Exploration, Inc. assumed operatorship
of the referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being
provided by Basin Exploration, Incorporated under their Nationwide bond, BLM Bond Number
WY3181. They will be responsible for compliance under the lease terms and conditions for that

portion of the lease associated with this notice.

(JA 5 A“’ Mw;

) (‘
B
i
14. T hereby certify that the foregoing is true and cprrect
Signed :Z : A A4 2. éz é #) ) Title Engineering Technician Date  10/7/99
(This space for Federal or cc u;e) —
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.

*See Instruction on Reverse Side



N
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM 3160-5
(June 1990)

RECEIVED

SUNDRY NOTICES AND REPORTS ON WELLS -
Do not use this form for proposals to drilt or to deepen or ree Wfﬁntgepequlg

FORM APPROVED

Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.

SL 067701

6. If Indian, Allottee or Tribe Name

N/A

Use "APPLICATION FOR PERMIT -" for such proposals
070 FARMNGTON, N

SUBMIT IN TRIPLICATE Wi

e of Well
Oil
Well Well Other

7. I Unit or CA, Agreement Designation

no{ ( L’m& wel(

8. Well Name and No.

Bluff #16
9. API Well No.
2. Name of Operator 4303730989 .
Basin Exploration Incorporated 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Desert Creek
370 17th St., Suite 3400 - Denver, Colorado 80202 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., m., or Survey Description)
330' FSL & 1980' FEL San Juan Co., Utah
Section 29-T39S-R23E !
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

Notice of Intent

Subsequent Report

Abandonment

Recompletion

Plugging Back
Casing Repair
D Final Abandonment Notice Altering Casing
Other

x|

Change of Operator

Change of Plans

i New Construction
i Non-Routine Fracturig
|| Water Shut-Off

{ Conversion to Injection

' Dispose Water

(Note Report results of muitiple completion on Well
ion or R letion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for ali markers and zones pertinent to this work.)*

Please be advised that effective August 16, 1999 Basin Exploration, Inc. assumed operatorship
of the referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being
provided by Basin Exploration, Incorporated under their Nationwide bond, BLM Bond Number
WY3181. They will be responsible for compliance under the lease terms and conditions for that

portion of the lease associated with this notice.

0CT 22
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APPROVAL Am-\déﬁo

Date 10/7/99

14. I hereby certify that the foregoing is true and cprrect
Signed ;; A A 44 L. éz 4#, e Title  Engineering Technician

(This space for Federal or 3

Approved by Title

Conditions of approval, |f any:

Assistant Field Manager,
" Divisi T

Date ZO{ZQZ??

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.

*See Instruction on Reverse Side




Basin Exploration Incorporated
Well No. 16

SESE Sec. 29, T.39S.,R. 23 E.
Lease SL067701

San Juan County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or

equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Basin Exploration Incorporated is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by WY3181 (Principal - Basin Exploration
Incorporated) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable_until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.



FORX 10, : STATE OF UTAH . - Page 1of

: DiwiSION OF OIL, GAS AND MINING _ - 09/15/1999
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS

UTAH ACCOUNT NUMBER: N1760
CAROLYN BRYANT
SUNFIELD ENERGY COMPANY REPORT PERIOD (MONTH/YERR) : 8 / 1999
16285 PARK TEN PL #600
HOUSTON, TX 77084-5113 AMENDED REPORT [_| (Highlight Changes)
WELL NAME Producing| Well Well | Days Production Volumes
API Number  Entity Location Zone | Status| Type | Oper | OIL(BBL) | GAS(MCF) | WATER (BBL)
BLUFF U #9
4303_7:1-»5337 00625 395 23E 30 | DSCR ow SL-D170|
BLUFF U ST #1
4303720236 00625 398 23E 32 DSCR | oW mL-2p08
BLUFF U #14
4303730533 00625 395 23E 30 | DSCR / oW SU~Dl77b1
BLUFF 10 ‘
4303715328 00627 39S 23E 30 DSCR oW SL- D170
LUFF STATE #2
;322‘71338 0::629 39S 23E 32 1S-DC oW ML/ZUOK

4503730589 00632 395 23E 29 DSCR oW SL-Dl172]

AN &
AR

TOTALS

COMMENTS

v scteby certify that this report is true and complete to the best of my knowledge. Date:

Name and Signature: _ Telephone Number:




STATE OF UTAH

+ FORM 9 ]
DIVISION G...OIL, GAS AND MINING
5. Lease Designation and Serial Number:
SL 067701
SUNDRY NOTICES AND REPORTS ON WELLS & I incian, Alotios or Trbe Name:
Do not use this form for proposals to drilt new weils, deepen existing wels, or to reénter plugged and abandoned wells. 7. Unit Agreement Name:
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. Bluff Unit
1TypeciWel: QI OTHER: 8 Vil Mame and Number
. & aasl] BIuff #16
2. Name of Operator: 9. APt Well Number:
Sunfield Energy Company 43-037-30989
3. Address and Telephone Number: 10. Fieid and Pool, or Wildcat:
16285 Park Ten Place. Suite 600, Houston, Texas 77084 Desert Cresk
4. Location of Well ) ’
Footages: 330" FSL & 1980*' FEL Ceunty:  San Juan
QQ.Sec.T.AM:  Saction 29-39S-23E State: Utah
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Originat Form Only)
{J Abandonment ] New Construction ] Abandonment * ] New Construction

3 Casing Repair
[ Change of Plans

[ Pull or Alter Casing
O Recompletion

[} Casing Repair
{1 Change of Plans

[ Pull or Alter Casing
(] Shoot or Acidize

[] Conversion to Injection O Shoot or Acidize [ Conversion to Injection [ Vent or Flare
[ Fracture Treat 3 Vent or Flare [3 Fracture Treat [ Water Shut-Off
[ Muitiple Completion 3 Water Shut-Off O Other
gKother _ Change of Operator
. Date of work completion
Approximate date work will start Report results of Multiple Compl and R to different reservoirs on WELL

* Must be panied by a

COMPLETION OR RECOMPLETION AND LOG form.
verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If weil is directionally dritled, give subsurf; L ions and

| depths for all mark

and zones pertinent to this work.)

d and true

Change of operator from Sunfield Energy Company to Basin Exploration, Inc. with

effective date of transfer of operations being August 16, 1999.

4

i !
DIV. OF OIL, GAS & MINIHG

1.
Name & Sig 00«(,9'@(/10’\ 5/%@/7% Carolyn Bryant e _Regulatory Coordinator oee:_ 8-13-99

(This space for State uee oaly)

(1\83) (See Instructions on Reverse Side)
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N’
SUNFIELD ENERGY COMPANY

A subsidiary of Harken Energy Corporation

December 28, 1998

o JAN 08 19

Bureau of Land Management
Utah State Office

Branch of Fluid Minerals
324 South State, Suite 310 Eiipoal W
Salt Lake City, UT 84111-2303

RE:  Bluff Unit - 1997/1998 Plan of Development
Agreement No. 1 - Section 782
San Juan County, Utah

Gentlemen:

On March 3, 1998, Sunfield Energy Company submitted its proposed Plan of Development for the
Bluff Unit. However. due to the continued decline of oil prices during 1998 the Bluff #10 remains
in a Temporarily Abandoned status and has not been permanently abandoned.

Sunfield Energy will permanently abandon the Bluff #10 wellbore located in Section 30-39S-23E,
San Juan County. Utah. but wishes to postpone said plugging until such time that product prices rise
above current levels. Therefore. Sunfield respectfully request an exception to the original Plan of
Development as filed in March of 1998.

Sunfield Energy will address future proposals/plans for the Bluff Unit with the filing of the
1998/1999 Plan of Development.

Very truly yours,

SUNF/},D ENERGY COMvXN‘y

ﬂVIs. Rachelle Whiteman
Production Administrator
\\/’
CC: Bruce Huff

Mike Childers

R. O. Cottle

Steve Mansur

MacArthur Center I/ 5605 N. MacArthur Blvd., Suite 400/ Irving, Texas 75038

P.O. Drawer 612007 / Dallas, Texas 75261
214-753-6900

G



D(v:mn of O, Gas and Mining ( N Routing:
S N’ | = )
~ OPERATOR CHANGE WORKSHEET 1-koR PP 6w

Attach all documentation received by the division regarding this change.

33K 8-FILE

Initial each listed item when completed. Write N/A if item is not applicable. 4=CDW..
_ 5-KDR Y
¥® Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only
The operatof of the well(s) listed below has changed, effective: __8-16-99
TO: (new operator) _ BASIN EXPLORATTON INC. FROM: (old operator) SUNFIELD ENERGY COMPANY
(address) 370 17TH STREET STE. 1800 e (address) 16285 PARK TEN PL #600
DENVER, CO 80202 '_HQUSTON, TX 77084
‘ CAROLYN BRYANT
Phone: _ (303) 685-8000 Phone: _(281)717-1305
Account no. __N5070 ' Account no. _ N1760
WELL(S) attach additional page if needed: *BLUFF UNIT
Name: BLUFF U _#9 (SOW) APL: 43-037-15327 Entity: 0O625 30 T 39S R _23E Lease: SIL.—067701

Name: BLUFF U ST #1 (SOW) _ API: 43-037-20236 Entity: _00625 32 T 39S R _23E Lease: _MIL~2008

S
S
Name:, BLUFF U #14 (POW) API: 43-037-30533 Entity: _00625 S 30 T 398 R _23F Lease: SI.-067701
Name: BLUFF 10 (SOW) APL: 43~037-15328 Entity: _00627 S 30 T 398 R _23E Lease: SL—-067701

S

S

S

Name: API: 43-037-16538 Entity: _00629 32 T 398 R _23E Lease: _ML—2008
APL: 43-037-30989 Entity: _00632° 29 T 39S_ R _23E Lease: _SL-067701

API: T

Entity: R Lease:

OPERATOR CHANGE DOCUMENTATION

@! 1. (1649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form). C&C(A g\l(]l&lq .
MZ. (r649-8-10) Sundry or other legal documentation lxas been received from the NEW operator (Attach to this

form) (Petd 101299

U H v3. The Department of Commerce has been contacted if the new operator above is not currently operating any

If yes, show company file number:

wells in Utah. Is the company registered with the state? (yes/no)

M 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take &zzce Prior to the divi>ﬁ'on's approval, and before the completion of steps 5

through 9 below. C{/( 41199

M 5. Changes have been entered in the Oil and ) Zaslll;lfoarpbation System (3270) for each well listed above.
M— 6. Cardex file has been updated for each well listed above.

‘JHt 7. Well file labels have been updated for each well listed aboveq% o) 7ﬁ// / /'? S\W

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. ( 12 K 0161




OPERATOR CHANGE WORKSHEET (cont.__zd) - Initial each item when completed. Write N* *f item is not applicable.

.

ENTITY REVIEW

M{. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(ye If entity assignments were changed, attach copies of Form 6, Entity Action Form.

M 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)
M 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESng/g{I’BILITY
éxmu/ |
Mﬁ 1. Copies of docurents have been sent on 02799 1o gd DIBMEA _ at Trust Lands for changes

involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

M_M 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING

f _b 1. All attachments to this form have been microfilmed. Today's date: APR- 1 3 200

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS

Lo U Z ) 15 £ Shun. - ( L+ WSSM/()
. JEh.
a4 Syt d-uid 4o E it 4o dhisk. Lor mm




~ State of Delaware

Office of the Secrétary of State rpace 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

B
COPY OF THE CERTIFICATE OF CONVERSION OF “BASIN EXPLORATION,

B >N
INC.", CEANGING ITS NAME WROM 'BASI] XPLORATION INC." TO

Fiir ’ ™ 'é"
% e o

"STONE ENERGY L L.C. ", FILED IN THIS OFFICE ON THE FIRST DAY OF
FEBRUARY A D. 2001, AT 3:30 O’CLOCK P.M.

Harriet Smith Windsor, Secretary of State

2289801 8100 AUTHENTICATION: 0958659

010060875 DATE: 02-06-01



STATE OF DELAWARE
e SECRETARY OF STATE
- DIVISION OF CORPORATIONS

FILED 03:30 PM 02/01/2001
010053850 — 2289801

CERTIFICATE OF CONVERSION
OF
BASIN EXPLORATION, INC.
INTO
» STONE ENERGY, L.L.C.

"ebruary 1, 2001

UNDER SECTION 266 OF THE GENERAL CORPORATION LAW
OF THE STATE OF DELAWARE AND SECTION 18-214 OF THE
DELAWARE LIMITED LIABILITY COMPANY ACT

Basin Exploration, Inc., a corporation organized and existing under and by virtue of the
General Corporation Law of the State of Delaware (the "Company"), DOES HEREBY CERTIFY
THAT:

L Name of Corporation to be Converted. The name of the Company immediately prior
to conversion is Basin Exploration. Inc.. and the name under which the Company was originally
incorporated was Basin Exploration, Inc.

2. Original Date and Jurisdiction of Incorporation. The original certificate of
incorporation of the Company was filed on March 2. 1992 with the Secrctary of the State of
Delaware.

3. Name of Limited Liability Company. Thc name of the limited liability company into
which the Company will be converted is Stone Energy. 1..1..C.

4. Approval of Conversion. This conversion has becn approved in accordance with the
provisions of Section 266 of the General Corporation Law of Delaware and Section 18-214 of the
Delaware Limited Liability Company Act.

3 Effective Time. The effective time of the conversion of the Company to a limited
liability company contemplated hereby shall be February 1. 2001.

IN WITNESS WHEREOF, the undersigned has executed this Certificate of Conversion as
of the date first written above.

BASIN EXPLORATION, INC.

By: (Rraebhso—Z . /(;J-z{‘;ar
Andrew L. Gates, [1I
Attorney In Fact




STATE OF DELAWARE

. v SECRETARY OF STATE
DIVISION OF CORPORATIONS
FILED 03:30 PM 02/01/2001

010053850 - 2289801

CERTIFICATE OF FORMATION
OF
STONE ENERGY, L.L.C.

This Certificate of Formation, dated February 1, 2001, has been duly executed and is filed
pursuant to Section 18-201 of the Delaware Limited Liability Company Act (the " Act") to form a
limited liability company (the "Company™) under the Act.

1. Name. The name of the Company is " Stone Energy, L.L.C."

2. Registered Office; Registered Agent. The address of the registered office required to
be maintained by Section 18-104 of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section 18-104 of the Act are:

The Corporation Trust Company
1209 Orange Streel
Wilmington. Delaware 19801

3. Effective Time. The etfective time of the formation of the Company contemplated
hereby is February 1, 2001.

EXECUTED as of the date first written above.

Andrew L. Gates, I1I
Authorized Person



S u
. State of Delaware
Office of the Secretary of State

PAGE 2

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

L.L.C." FILED IN THIg OFFICE ON THE FIRST‘DAY OF FEBRUARY A.D.

2001, AT 3:30 O'CLOCK P.M.

Harriet Smith Windsor, Secretary of State

2289801 8100V AUTHENTICATION: 0950237

010053850 DATE: 02-01-01
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STATE OF DELAWARE
SECRETARY OF STATE
DIVISION OF CORPORATIONS
FILED 03:30 PM 02/01,/2001
010053850 — 2289801

CERTIFICATE OF FORMATION
- OF
STONE ENERGY, L.L.C.

This Certificate of Formation, dated February 1, 2001, has been duly executed and is filed
pursuant to Section 18-201 of the Delaware Limited Liability Company Act (the " Act") to form a
limited liability company (the "Company™) under the Act.

1.

2.

Name. The name of the Company is *Stone Energy, L.L.C."

Registered Office; Registered Agent. The address of the registered office required to
be maintained by Section 18-104 of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section 18-104 of the Act are:

The Corporation Trust Company
1209 Orange Street
Wilmington, Delaware 19801

Effective Time. The etfective time of the formation of the Company contemplated
hereby is February 1, 2001.

EXECUTED as of the date first written above.

_ =
Andrew L. Gates, I11
Authorized Person



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. ) . 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oiLweLL [] GASWELL [] OTHER

2. NAME OF OPERATOR: 9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

(14 STATE Zie

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [] oeepen [] REPERFORATE CURRENT FORMATION
] noTice OF INTENT
(Submit in Duplicate) ] ALTERcaAsING [] rFracTuRE TREAT [] sibETRACK TO REPAIR WELL
Approximate date work will start: [ casinrepar [T] New consTRuCTION [[] TEMPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE [ vueinGREPAR
[[] cHance TUBING [T] eLuc anD ABANDON [[] ventorrLare
[x] susseQuENT REPORT [[] cHancE WELL NAME [] Pesack [] waTER DISPOSAL
{(Submit Original Form Only)
[[] cwaNGE wELL STATUS [] PRODUCTION (START/RESUME) [] wATER sHUT-OFF
Date of work completion:
[] cOMMINGLE PRODUCING FORMATIONS [C] recLamaTiON OF WELL SITE ] omer:
[J convertweLL TvpE [] RecoMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective 2/1/01 Basin Exploration, Incorporated merged with Stone Energy. The

new name is as follows:
Stone Energy, L.L.C.
1670 Broadway, Suite 2800

Denver, CO 80202
Blanket Bond #RLB0002054

Atfached is the list of wells that will be effected in the State of Utah. Also
for yoyr files is a copy of the merger documentation.

Basin Exploration, Inc.

st pwtd Lottty

Gerald D. Gentry édperations Manager

NAME (PLEASE PRINT) Terry L. Hof fman TITLE Engineering Technician
SIGNATURE W L ’MW DATE 2/1/01
7 V]
(This space for State use only)Q r g S ;?; 2%‘@;5 M}*%
MAR 05 2001
(512000) (See Instructions on Reverse Side) DIVISION OF

OIL, GAS AND MINING



Lease # Well Name & Number

eSS o R e

SL 067701 Bluff #10

SL 071403A  Bluff #13-4

SL 067701 Bluff #16

ML 2008 Bluff #2

SL 071403A  Bluff #42-5

SL 071403A  Bluff #44-5
892000782A  Bluff #9

892000782A  BIuff State #1

SL 067701 Bluff Unit #14
1420603248 Desert Creek #11-35
1420603248 Desert Creek #2
1420603270  Navajo Tribal #23-1
U-01890 Recapture Creek #1
U-01890 Recapture Creek #2
U-01890 Recapture Creek #3
1420603229 Tohonadla #1
1420603229 Tohonadla #23-35

1420603229

Tohonadla #2-35

API Number Field Legal Location County

LSSl Wokideat byt SRR R S e e
4303715328 Desert Creek  SW SW 30-T39S-R23E San Juan
4303730726 Bluff NW SE 4-T40S-R23E San Juan
4303730989 Desert Creek  SW SE 29-T39S-R23E San Juan
4303716538 Desert Creek  SE NW 32-T39S-R23E San Juan
4303730866 Desert Creek  SE NE 5-T40S-R23E San Juan
4303715867 Bluff SE SE 5-T40S-R23E San Juan
4303715327 Desert Creek  NE SE 30-T-39S-T23E San Juan
4303720236 Desert Creek  NW NW 32-T39S-R23E  San Juan
4303730533 Desert Creek  NE SE 30-T-39S-T23E San Juan
4303731806 Wildcat NW NE 35-T41S-R23E San Juan
4303715868 Desert Creek  SE SE 35-T41S-R23E San Juan
4303710535 Tohonadla NE NE 2-T42S-21E San Juan
4303715871 Recapture Creek SE SE 21-T40S-R23E San Juan
4303730727 Recapture Creek NW SW 21-T40S-R23E  San Juan
4303730926 Recapture Creek NW SE 21-T40S-R23E San Juan
4303715872 Tohonadla SW SE 35-T41S-R21E San Juan
4303715874 Tohonadla NE SW 35-T41S-R21E San Juan
4303731568 Tohonadia N2 S2 35-T41S-R21E San Juan



— -
United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.0. Box 451565
Salt Lake City, UT 84145-0155

In.RepIy Refer To: As 3 D
3100 MAR 7 & 2001
SL-067701 et al
(UT-932)

NOTICE

Stone Energy, L.L.C. : Oil and Gas Leases
1670 Broadway, #2800 :
Denver, CO 80202

Name Change Recognized

Acceptable evidence has been received in this office concerning the change of name of Basin
Exploration, Inc. to Stone Energy, L.L.C. on Federal oil and gas leases. :

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our automated records system. We
have not abstracted the lease files to determine if the entity affected by the name change holds an
interest in the leases identified nor have we attempted to identify leases where the entity is the
operator on the ground maintaining no vested record title or operating rights interests. We are
notifying the Minerals Management Service and all applicable Bureau of Land Management offices
of the name change by a copy of this notice. If additional documentation for changes of operator are
required by our Field Offices, you will be contacted by them.

Due to the name change, the name of the principal on oil and gas bond WY3181 is required to be
changed from Basin Exploration, Inc. to Stone Energy, L.L.C. You may accompilish this change either
by consent of the surety on the original bond or by a rider to the original bond. The rider should be

submitted to the Wyoming State Office.
ROBERT LOPEZ

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

RECEIVED

MAR 27 2001

DIVISION OF
OIL, GAS AND MINING



cC:.

MMS-Reference D

4_Branch, MS 3130, Box 5860, Denver, e/ 80217

State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC, UT 84114-5801

Teresa Thompson
Rhonda Flynn/Ang
Vernal Field Office
Moab Field Office
Price Field Office
San Juan Field Off

(UT-931)
ela Williams (UT-942)

ice



SL-067701
U-01058
U-23147
UTU-73064
UTU-75000
UTU-75501
UTU-76304
UTU-76957
UTU-77299
UTU-77536
UTU-78227
UTU-78522
UTU-79007
UTU-79131
UTU-79148

EXHIBIT A
LEASES AFFECTED BY NAME CHANGE

SL-067710A
U-01890
U-37841
UTU-73734
UTU-75013
UTuU-76062
UTU-76728
UTU-77288
UTU-77528
UTU-78027
UTU-78230
UTU-78730
UTU-79008
UTU-79182

U-63011X (Bluff Unit)

SL-071403A"

U-056794

UTU-72671
UTU-74461
UTU-75140
UTU-76303
UTU-76865
UTU-77289
UTU-77529
UTU-78226
UTU-78441
UTU-79006
UTU-79009
UTU-79183

U-63020X (Recapture Creek)



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDW/ s
3.JLT 6-FILE
Enter date after each listed item is completed
Change of Operator (Well Sold) Designation of Agent
X Operator Name Change (Only) Merger
The operator of the well(s) listed below has changed, effective: 2/1/2001
FROM: (Old Operator): TO: ( New Operator):
BASIN EXPLORATION INC STONE ENERGY LLC
Address: 1670 BROADWAY, STE 2800 Address: 1670 BROADWAY, STE 2800
DENVER, CO 80202 DENVER, CO 80202
Phone: 1-(303)-685-8000 Phone: 1-(303)-685-8000
Account No. N5070 Account No. N1555
CA No. Unit:
WELL(S)
APl ENTITY |SEC. TWN |LEASE |WELL |WELL
NAME NO. NO. RNG TYPE TYPE | STATUS
BLUFF 16 " 143-037-30989 632 29-39S-23E I{FEDERAL |OW P
BLUFF 10 43-037-15328 627 30-39S-23E |FEDERAL |OW TA
BLUFF 2 43-037-16538 1629 32-39S-23E |STATE oW S
TORREYS FEDERAL 43-12 43-037-31807 {99999 12-40S-22E |FEDERAL [OW APD
BIERSTADT FEDERAL 11-13 43-037-31793 199999 13-40S-22E |FEDERAL |[OW APD
RECAPTURE CREEK 2 43-037-30727 {6255 21-40S-23E |FEDERAL |[OW P
RECAPTURE CREEK 3 43-037-30926 8450 21-408-23E |FEDERAL |OW S
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/05/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/05/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/28/2001

4. s the new operator registered in the State of Utah: YES Business Number: 4874937-0161

W

If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,

or operator change for all wells listed on Federal or Indian leases on: 03/23/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 03/23/2001



N’ ot
8. Federal and Indian Communization Agreements ("CA'"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9.Underground Injection Control ("UIC") Prog: The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 03/29/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/29/2001

3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond No: N/A
2. The FORMER operator has requested a release of Hability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on:  pApR 2 5 2001

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS:




R \‘_y{’

o o-

STATE OF UTAH  FORM9~
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
, SL 067701
SUNDRY NOTICES AND REPORTS ON WELLS “'N'j,i“’”*”' ALLOTTER OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N / A
drili horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL []  OTHER Bluff #16
2. NAME OF OPERATOR: - 9. API NUMBER:
Stone Energy, L.L.C NIOES 4303730989
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1801 Broadway, St. 700 .., Denver ' srare CO 580202 (303) 685-8000 Bluff

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 297 STATE:
Sk UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O Ol Ol
(Submitin Duplicate) [ Atercasing [J rracTure TREAT [[] sioETRACK TO REPAIR WELL
Approximate date work will start: [} casinc RePar [] wew consTRuCTION [[] TEMPORARILY ABANDON
[ crangEe To PREVIOUS PLANS ] operaToRr cHANGE [] rueG repaR
[] cHanGE TUBING [] Pruc anD ABANDON [] ventorrLARE
[l suBSEQUENT REPORT [] cHANGE WELL NAME [] pussack [} warer oisposaL
(Submit Original Form Only)
[ cHANGE WELL STATUS [] PRODUCTION (STARTIRESUME) [} waTer sHuT-0FF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [0 omer: Transfer of Interest/
(] converTweLL TYeE [(] RECOMPLETE - DIFFERENT FORMATION Operations

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective June 1, 2004, Stone Energy, L.L.C. is transferring title interest and operations of this well to Matrix Production
Company, whose address is 5725 Co monwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212. The Matrix bonding
is as follows: (1) BlAlands V.8 29 & raty Insurance Company Bond No. _ P> (01 )

for $13.0,000.0 0 (2) State of Utah Trist lands, =~ L. 5. Specialiy Insurance Company Bond No.

5) Ci043 for$ 10.000.00 _and(3)BLMIlands _U.35 "5 pecialy Insurance Company
BondNo. R 001 041 _for$_25,000.00 ' -

MATRIX PRODUCTION COMPANY NIL6O

By: 4 S {ﬁ‘ Title: Vice President

(Signature
Name: Larry W. Lathrop Date: 6/30/2004
N (PLease iy _Michael E. Cuba wme Denver District Manager

SIGNATURE ? & gé ! ‘:'4 DATE 6/30/2004

(This space for State use only)

APPROVED _p /47104 o RECEIVED

' OCT 0 4 2004
20 D.Vis on G”u‘é Mf!l ee Instructions on Reverse Side] ‘
- Ealu'lene Rus?:lti, Wml e DIV. OF OlL, GAS & MINING

e P v




Division of Oil, Gas and Mining -
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3.FILE

X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: o S 6/1/2004
FROM: (Old Operator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company
1801 Broadway, Suite 700 5725 Commonwealth Blvd
Denver, CO 80202 Sugar Land, TX 77479
Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212
CA No. Unit:
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |{WELL
NO TYPE TYPE | STATUS

BLUFF 16 29 3908 {230E [4303730989 632|Federal ow P

BLUFF ST 2 32 ]390S |230E |4303716538 6291State ow S

RECAPTURE CREEK 2 21 |400S [230E |4303730727 6255|Federal ow P

RECAPTURE CREEK 3 21 [400S |230E [4303730926 8450|Federal ow S

TOHONADLA 1 35 |[410S |210E [4303715872 11202 |Indian oW P

TOHONADLA 23-35 35 |410S |210E 4303715874 11202}Indian ow P

TOHONADLA 2-35 35 |[410S |210E (4303731568 11202|Indian ow P

DESERT CREEK 2 35 |410S |230E [4303715868 6270|Indian ow P

NAVAJO TR 23-1 02 |420S |210E |4303715540 6230]Indian oW P

RECAPTURE CREEK 1

4303715871 Federal

BLUFF U 9 30 |390S |230E [4303715327 625|Federal ow S

BLUFF U 14 30 ]390S |230E 4303730533 625|Federal ow P

BLUFF U ST 1 32 13908 |230E [4303720236 625|State oW S

BLUFF 13-4 04 |4008S |230E [4303730726 11146]|Federal oW P

BLUFF 44-5 05 ]400S |230E [4303715867 11146}Federal ow P

BLUFF 42-5 05 |400S |230E |4303730866 11146|Federal ow P

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004
Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xls 10/27/2004 I



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM notyet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004
3. Bond information entered in RBDMS on: 10/27/2004
4. Fee/State wells attached to bond in RBDMS on: —.10/27/2004
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B001041

INDIAN WELL,(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: B001183

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on: held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Matrix FORM 4A.ds 10/27/2004
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

Form 3160-5
(April 2004)

FORM APPROVED

OM B No. 1004-0137 DL NV
Expires: March 31,2007 I EIVE
A AN
5. Lease Serial No. AT OFFICE

SL 067701

6. IfIndian,AllotteeorTrib?Hu[TTeJAN |0 A ” 36

N/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

1. Type of Well
ool liOiwer  [Jomwel  [JOter

7. Tf Unit or CA/Agreement, 1\I‘arﬁe=zi}n(<1761' Noric 1T ERIOR
S4 rougporPt o4 -~
A CEEE L AKD MGMT

2. Name of Operator Matrix Production Company

8. Well Name and No.
Bluff #16

3a. Address
5725 Commonwealth Blvd., Sugar Land, TX 77479

3b. Phone No. (include area code)
281-265-1212

9. API Well No.
43-037-30989

4. Location of Well (Footage, Sec., T, R, M, or Survey Description)
SW SE Section 29-T39S-R23E

10. Field and Pool, or Exploratory Area
Bluff Field

11. County or Parish, State

San Juan County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize L Deepen [Jproduction (Start/Resume) L] Water Shut-Off
[ Tvoiceof ot [ Ater Casing Fracture Treat Reclamation Well Integrity
D [l Casing Repair [ New Construction ] Recomplete Other Transfer of
Subsequent Report
) ' D Change Plans Plug and Abandon D Temporarily Abandon Interest/Operations
D Final Abandonment Notice D Convert to Injection E] Piug Back l:l Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Effective June 1, 2004, Stone Energy, L.L.C. is transfering title interest and operations of this well to Matrix Production Company, whose
address is 5725 Commonwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212. The Matrix bonding is as follows: (1) BIA lands U.S.
Specialty Insurance Company Bond No. B001183, for $120,000.00 (2) State of Utah Trust lands, U.S. Specialty Insurance Company Bond No.
B001043, for $10,000.00 and (3) BLM lands U. S. Specialty Insurance Company Bond No. Bé61641; for $25,000.00.

UTERO 13

14. Ihereby certify that the foregoing is true and correct
Name (Printed/Typed)

Larry W. Lathrop

Title Vice President

s X 7~ /L;*”‘

Date O/'07’ 05

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

{\f’*"’. T3 7 e
p*-\uLJI—-"i [
Title 2oty Tintd Niii~ag

_ Division of Resour( 6

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

R ARIC AR

Office

Title 18 US.C. Section 1001 and Titie 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any departriet or @gpncy of the-Ufiited

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

ce' unogm

Londitims B¥ached
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Matrix Production Company
Well No. Bluff 16

Section 29, T.39 S,, R. 23 E.
Leases SL0O67701

San Juan County, Utah

CONDITIONS OF ACCEPTANGE

Acceptance of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon. .

Be advised that Matrix Production Company is considered to be the operator of the above
well effective June 1, 2004, and is responsible under the terms and conditions of the lease
for the operations conducted on the leased lands.

Bond coverage for this well is provided by UTB000136 (Principal — Matrix Production
Company) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43CFR 3106.7-2 continuing responsibility are met.

&
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